REPUBLIQUE DU BENIN

PRESIDENCE DE LA REPUBLIQUE

DECRET N° 2006-617 DU 23 NOVEMBRE 2006

portant transmission & I'Assemblée Nationale

pour autorisation de ratification de I'accord de
financement signé entre la République du Bénin et

I' Association Internationale de Développement dans
le cadre du troisieme Appui au Programme de
Réduction de la Pauvreté — (PRSC-III).

LE PRESIDENT DE LA REPUBLIQUE,
CHEF DE L'ETAT,
CHEF DU GOUVERNEMENT .

Vu laloi n°90-032 du 11 décembre 1990 portant Constitution de la
République du Bénin ;

Vu la proclamation le 29 mars 2006 par la Cour Constitutionnelle des
résultats définitifs de ' élection présidentielle du 19 mars 2006 ;

Vu le décret n°2006-178 du 08 avril 2006 portant Composition du

Gouvernement et le décret n® 2006-414 du 17 ao0t 2006 qui I'a modifie ;

Vu |'accord de financement signé le 08 novembre 2006 entre |'association
Internationale de développement (AID) et la République du Bénin dans le
cadre du troisieme Appui au Programme de réduction de la Pauvreté -

(PRSC-III). ;

Sur proposition du Ministre du Développement, de I'Economie
et des Finances ;

Le Conseil des Ministres entendu en sa séance extraordinaire du 18 novembre 2006 ;

BECRETE:

L'Accord de financement du développement signé avec |'Association
Internationale de Développement (AID), sera présenté a I'Assemblée Nationale
pour autorisation de ratification par le Ministre du Développement, de I'Economie et
des Finances et le Ministre de la Justice chargé des Relations avec les Institutions,
Porte-parole du Gouvernement qui sont individuellement ou conjointement chargés
d'en exposer les motifs et d'en soutenir la discussion.



EXPOSE DES MOTIFS

Monsieur le Président de I’ Assemblée Nationale,

Mesdames et Messieurs les Députés,

| - HISTORIQUE DU PROGRAMME DE REDUCTION DE LA PAUVRETE

Le bilan de plus d’une décennie d’ajustement structurel appuyé par les Institutions
de Bretton Woods et la Communauté Financiére Internationale au Bénin, a révéle que,
nonobstant les progrés appréciables obtenus au plan du rétablissement des grands
équilibres macro-économiques et de la croissance économique, la pauvreté n’a pas
significativement reculé.

C’est dans ce contexte que le Gouvernement du Bénin a élaboré et adopté en
décembre 2002, une stratégie globale de réduction de la pauvreté qui vise a s’assurer que
les progrés en matiére de croissance économique se traduiront par une amelioration
tangible des conditions de vie des ménages et une réduction de la pauvreté. La stratégie
de réduction de la pauvreté a été élaborée sur la base des programmes de réformes
structurelles et des stratégies sectorielles élaborées et mises en ceuvre au cours des
années quatre vingt dix (90). Ces stratégies et programmes ont été améliorés dans le cadre
de la préparation du Document de Stratégie de Réduction de la Pauvreté (DSRP) afin de
mieux prendre en compte les objectifs de réduction de la pauvreté, en particulier dans les
secteurs sociaux. La préparation du DSRP a coincidé avec la préparation d’un Cadre de
Dépenses a Moyen Terme (CDMT) qui traduit en terme budgétaire, les programmes de
réformes et de politiques sectoriels.

Comme indiqué dans le DSRP, le Gouvernement souhaite obtenir progressivement
’adhésion de U’ensemble des partenaires extérieurs au développement a l'approche
budgétaire, qui par définition est non ciblee.

C’est pourquoi, le Gouvernement a demandé et obtenu du Groupe de la Banque
Mondiale, deux Crédits d’Appui a la Réduction de la Pauvreté (en anglais PRSC-1 et PRSC-2)
respectivement en 2004 et 2005.

Ces deux crédits ont fait U'objet d’évaluations concluantes qui ont conduit aux
négociations d’un troisieme crédit (PRSC-3) avec |’ Association Internationale de
Développement (AID), le 21 septembre 2006 a la mission résidente de la Banque Mondiale a

Cotonou et dont U’Accord de crédit a été signé le 08 novembre 2006 a Washington.



Il - CONTENU DU PROGRAMME

1- OBJECTIFS

L’objectif global du troisieme appui de U'AID est de consolider les acquis du
deuxieme appui a la Réduction de la Pauvreté (PRSC-2) en renforcant les réformes
essentielles déja entreprises et en soutenant les principaux piliers du Document de
Stratégie de Réduction de la Pauvreté (DSRP) du Bénin.

La réalisation de ce Programme permettra au Bénin d’atteindre une croissance
economique durable de 5,5% sur la période 2006-2008 avec un taux d’inflation maitrisée a
3%, un déficit budgétaire global représentant 4,7% du Produit Intérieur Brut (PIB) sur la
méme période et un taux d’investissement privé de plus de 11% du PIB.

2. - COMPOSANTES DU PROGRAMME

Le Programme s’articule essentiellement autour des composantes ci-apres:

a)- L’accélération du processus pour une croissance économique durable
Pour l’atteinte de cet objectif, les mesures suivantes ont été prises par le

Gouvernement :

- les nouvelles reglementations applicables aux sociétés d’électricité et de
télécommunications ont été élaborées. Toutefois, restent a mettre sur pied les

différentes agences de régulation.

- au niveau portuaire, les activités relatives a la douane ont été informatisées et
4
un plan d’actions pour la réduction des délais de passage des marchandises au

Port de Cotonou adopté ;

- dans le secteur cotonnier, la réglementation régissant les associations
interprofessionnelles a été réexaminée, les statuts des institutions existantes
révisés, l’étude sur les mécanismes prives de stabilisation des prix du coton

achevée et une nouvelle option de privatisation faite ;

- une stratégie révisée pour le développement du secteur privée elaborée sur la
base des recommandations faites dans les études identifiées a été adoptée et

une lettre de politique élaboree.
b)- L’amélioration de la prestation de services

Le Gouvernement a validé et adopté un plan d’actions pour la

professionnalisation des systémes de gestion des ressources en eau au niveau des villages



et pour le développement du partenariat secteur public/secteur privé pour les systemes de

gestion en eau dans au moins 10 villes secondaires sélectionnées en 2006.

Par ailleurs, dans le domaine de la santé, est appliqué un mécanisme d’exonération
qui fournit aux pauvres, un acces abordable aux services de santé de qualité dans 10 zones

sanitaires.

c.)- L’amélioration de la gouvernance et de la gestion du secteur public
Il est prévu la promotion de la bonne gouvernance par la mise en ceuvre d’une réforme
globale de la gestion du secteur public et le renforcement des systemes juridique et
judiciaire. A cet effet, le gouvernement a adopté un plan d’actions de reformes pour
2006/2007 y compris :

- une stratégie d’accroissement du personnel de fagon durable ; et

- la préparation des nouveaux statuts de la fonction publique qui prend en compte

les exigences relatives a la gestion des performances.

3.- CARACTERISTIQUES DU CREDIT

Les caractéristiques financiéres du crédit de AID sont les suivantes :

- Montant : 20.200.000 DTS soit 16.520.000.000 de FCFA environ,
- Durée de remboursement : 40 ans dont 10 ans de différe,

- Commission de service : 0,75% l’an, sur le montant retiré et non encore
rembourseé,

- Commission d’engagement : 0,50% U’an, sur le montant non retire,
- Date prévisionnelle d’entrée en vigueur : 08 février 2007,

- Date de cléture du crédit : 30 octobre 2007,

- Elément don : 60,64%.

IIl. EFFETS ATTENDUS DU PROGRAMME

Les réformes et mesures prévues au titre du troisieme Programme d’Appui a la
Réduction de la Pauvreté, induiront au cours des trois prochaines années au niveau des
grands secteurs ciblés des effets socio-économiques notables a savoir :

o la Croissance économique impulsée par le secteur privé grace a l"augmentation

du niveau d’investissement privé au dela des 11% actuels du PIB ainsi que de la

productivité et une augmentation significative des investissements directs

etrangers ;

o I’Amélioration de I’accés a I’eau potable dans les zones rurales a travers la

construction et la réhabilitation d’environ 400 points d’eau ;

o I’Amélioration de I’accés aux services de santé et a une éducation de base de
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o la transition vers une budgétisation basée sur les résultats ;

o le renforcement du secteur juridique et judiciaire par une amélioration
significative du pourcentage des affaires franchées par les fribunaux au
cours de I'année (plus de 40 % en 2006 et plus de 50 % en 2007) ;

o I'amélioration de la communication et de la transparence du service
public.

L'entrée en vigueur de I'accord de crédit est soumise aux formalités
habituelles d’autorisation de I' Assemblée Nationale, de ratification par le Chef de
I'Etat, de publication au Journal Officiel et de I'émission de I'avis juridique par la
Cour Supréme.

Eu égard & ce qui précéde et afin de permettre I'accomplissement des
formalités d'entrée en vigueur du prét, nous avons I'honneur, Monsieur le Président
de I'Assemblée Nationale, Mesdames et Messieurs les Honorables Députés, de
soumettre & I'appréciation de votre Auguste Assemblée aux fins d'examen du
présent accord de crédit en vue d'obtenir I'autorisation de sa ratification.

-~

FOdeCoionogi'le 23 novembre 2006

Par le Président de la République,
Chef de I'Etat, Chef du Gouvernement,

DrBoni YAY I

Le Ministre de la Justice, Chargé Le Ministre du Développement,
des Relations avec les Institutions, de I'Economie et des Finances,
Porte-Parole du Gouvernement,

N

e

-

Me Abraham ZINZINDOHOUE Pascal Irénée KOUPAKI

]

Ampliations : PR 6 - AN 86 - CC 2- CS 2- HAAC 2-HCJ 2- CES 2 MDEF 4 MJCRI-PPG
4 AUTRES MINISTERES 20 SGG 4 JO 1.-
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REPUBLIQUE DU BENIN

ASSEMBLEE NATIONALE

LOI N

Portant autorisation de ratification de l'accord de
financement n° 4241-BEN signé le 08 novembre 2006
entre la République du Bénin et I'Association Internationale
de développement (AID) dans le cadre du troisieme Appui
au Programme de Réduction de la Pauvreté (PRSC-3).

L’ASSEMBLEE NATIONALE a délibéré et adopté en sa séancedu .......
la loi dont la teneur suit :

Article 1°" : Est autorisée la ratification par le Président de la République, de I'’Accord
de financement d’un montant de vingt millions deux cent mile (20.200.000) Droits de
Tirage Spéciaux équivalent a trente millions (30.000.000) de Dollars des Etats Unis
d’Amérique, soit seize milliards cinq cent vingt millions (16.520.000.000) de francs
CFA environ, signé le 08 novembre 2006 entre la République du Beénin et
I'’Association Internationale de Développement (AID) dans le cadre du troisieme

Appui au Programme de Réduction de la Pauvreté (PRSC-3).

Article 2 : La présente loi sera exécutée comme loi de I'Etat.

Fait a Porto-Novo, le

Le Président de 'Assemblée Nationale,

Kolawolé A. IDJI.-
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TRADUCTION NON OFFICIELLE
DU TEXTE ANGLAIS ORIGINAL
QUI SEUL FAIT FOI

(21 Septembre 2006)

| : |
FINANCEMENT NUMERO _4241-BEN |

Accord de financement

(Troisiéme financement d’appui a la
réduction de la pauvreté)

entre

LA REPUBLIQUE DU BENIN
et

L’ASSOCIATION INTERNATIONALE DE DEVELOPPEMENT

En date du 08 novembre2006



TRADUCTION NON OFFICIELLE DU TEXTE ANGLAIS ORIGINAL QUI SEUL FAIT FOI

FINANCEMENT NUMERO 4241-BEN

ACCORD DE FINANCEMENT

ACCORD, en date du 08 novembre 2006, entre la REPUBLIQUE DU BENIN

(« ’Emprunteur ») et 'ASSOCIATION INTERNATIONALE DE DEVELOPPEMENT
(« I'Association ») aux fins d’assurer un financement a I'appui du Programme (tel que
défini dans I’ Appendice au présent Accord).

L’ Association a décidé d’accorder un financement sur la base, notamment : a) des

mesures déja prises par I'Emprunteur dans le cadre du Programme, qui sont décrites dans la
Section I de I’Annexe 1 au présent Accord ; et b) du maintien par I'Emprunteur d’un cadre
de politique macroéconomique adéquat. L’Emprunteur et I’ Association conviennent par les
présentes ce qui suit :

1.04.

1.02.

201.

2
o
)

2.03.

ARTICLE I—CONDITIONS GENERALES ; DEFINITIONS

Les « Conditions Générales » (telles que définies dans I’Appendice au present
Accord) font partie intégrante du présent Accord.

A moins que le contexte ne requiére une interprétation différente, les termes en
majuscule utilisés dans I' Accord de Financement ont les significations qui leur sont
données dans les Conditions Générales ou dans |’ Appendice au présent Accord.

ARTICLE II— LE FINANCEMENT

L’ Association accepte de mettre a la disposition de I’Emprunteur, aux conditions
stipulées ou visées dans le présent Accord, un Crédit d’'un montant égal a la contre-
valeur de 20.2 millions Droits de Tirage Spéciaux (20.200.000 DTS) (« Crédit »)

L’Emprunteur peut retirer les fonds du Financement a ’appui du Programme
conformément aux dispositions de la Section IT de I’Annexe 1 au présent Accord.

Le Taux Maximum de la Commission d’Engagement que doit verser ["Emprunteur
sur le Montant Non Décaissé du Financement est de un demi de un pour cent (1/2 de
1 %) par an.

La Commission de ISérvice que doit verser I'Emprunteur sur le Montant Décaissé du
Crédit est de trois-quarts de un pour cent (3/4 de 1 %) par an.

P
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2.06.

(S
(=)
-

3.01

401

Les Dates de Patement sont le 1

F aetohra de chadu L
octopre de chnaque annee.

Le montant en principal du Crédit est remboursé conformément au calendrier
d’amortissement stipulé a "’ Annexe 2 au présent Accord.

La Monnaie de Paiement est la monnaie de la République Francaise.

ARTICLE III — LE PROGRAMME

L’Emprunteur déclare qu’il souscrit pleinement aux objectifs du Programme. A
cette fin:

a)

b)

(c)

I"Emprunteur et I’Association procedent, a la demande de !'une ou l'autre
partie, a4 des échanges de vues sur l'avancement de l’exécution du
Programme et les actions spécifiées a la Section I de I’Annexe 1 au présent
Accord ;

préalablement a chacun de ces échanges de vues, I"'Emprunteur communique
a " Association, pour examen et observations, un rapport sur [’avancement
de I’exécution du Programme, dont le degré de détail est raisonnablement
fixé par I’ Association ; et

sans préjudice des dispositions des paragraphes a) et b) de la présente
Section, I'Emprunteur procéde a des échanges de vues avec I’ Association
sur toute mesure qu’il est proposé de prendre aprés le décaissement du
Financement, et qui aurait pour effet de contrecarrer substantiellement les
objectifs du Programme, ou toute mesure prise dans le cadre du Programme
y compris toute mesure énoncée a la Section I de ’Annexe 1 au présent

Accord.

ARTICLE IV — RECOURS DE L’ASSOCIATION

En sus des cas de suspension prévus dans les Conditions Générales, 'avénement
d’une situation qui rend improbable I'exécution du Programme ou une partie
substantielle dudit Programme constitue un « Autre Cas de Suspension ».

ARTICLE V —ENTREE EN VIGUEUR

501 La Date Li;Aite d’Entrée en Vigueur est la date qui est 90 jours apres la date de

signature du présent Accord ou toute autre date retenue d’accord parties.

s

B



ARTICLE VI— REPRESENTANT : ADRESSES
6.01. Le Représentant de I"'Emprunteur est le Ministre chargé des Finances.
602. L’Adresse de 'Emprunteur est:

Ministere du Développement, de I’Economie et des Finances

B.P. 302

Cotonou

République du Bénin

Adresse télégraphique : Télex : Télécopie :
MINFINANCES 5009 MINFINOR (229) 21 30 18 51
Cotonou 5289 CAA (229) 21 31 53 56

603. L’Adresse de I’Association est :

Association Internationale de Développement
1818 H Street, N'W.

Washington, D.C. 20433

Etats-Unis d’Amérique

Adresse télégraphique : Télex : Télécopie
INDEVAS 248423(MCT) ou 1-202-477-6391
Washington, D.C. 64145(MCT)
APPROUVE a 5 , les jour et an que dessus™.
REPUBLIQUE DU BENIN

Par
: u
@;’Lﬂz S 0&Ul N Représentant Habilité

ASSOCIATION INTERNATIONALE DE DEVELOPPEMENT

Par
Nilg O .TQHEYP\N Représentant Habilité

* L' Accord est signé dans sa version originale en anglais.



ANNEXE 1
Mesures inscrites au Programme ; disponibilité des fonds du Financement

Section 1. Mesures prises dans le cadre du Programme

f.es mesures prises par I'Emprunteur dans le cadre du Programme, qui sont decrites ci-
aprés, ont pour objet de :

Favoriser le développement du secteur privé :

Formulation et adoption d’une stratégie d’ensemble révisée pour le développement
du secteur privé sur la base des recommandations des études (compétitivité, sources
de croissance, climat des investissements, cadre intégré et reforme fonciere) et
émettre une letire de Politique Générale.

Améliorer les performances du secteur agricole :

Exécution de maniére satisfaisante des mesures additionnelles identifiées, qui
incluent :

(a) Révision du cadre institutionnel de représentation des professionnels au sein
de I"interprofession du coton (AIC, CSPR et CAGIA)

(b) Achever une nouvelle étude sur le mécanisme d'approvisionnement et de
distribution des intrants du coton et assurer une exécution effective de ces
recommandations principales pour la campagne de production 2006/2007,
et

() Achever une étude sur 1'établissement d’un mécanisme de stabilisation du
prix du coton dont la gestion associera le secteur prive.

Améliorer 'accés a Peau potable et I’assainissement en milieu rural et semi-urbain :

Adoption d’une note stratégique pour la professionnalisation de la gestion des
systemes d'Adduction d’Eau Villageoise (AEV) et pour la mise en place du
partenariat public privé (PPP) local pour la gestion des 10 systemes d’adduction d’eau
qui seront construits dans le cadre de I'initiative « Eau centres semi urbains »

Améliorer la performance du systéme national de santé :
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Vise en ceuvre des mécanismes financiers pour faciliter I'acces Ces pauvies aux

services de santé dans les 10 zones sanitaires pilotes et preparation d'un rapport
d’exécution (v compris les legons et recommandations).

Améliorer I'accés & I’éducation de base de qualité :

- Mise en ceuvre du plan de redéploiement (redéploiement et recrutement décentralise
et sur poste de 1000 nouveaux enseignants contractuels du primaire) pour les
enseignants des écoles publiques et améliorer la distribution a travers les zones.

- Adoption du document de politique éducative qui inclut I’alphabétisation et le
genre.

Améliorer la gestion des finances publiques et des services :

- Soumission a I’Assemblée Nationale du projet de Loi de Finances 2006 en accord
avec le CDMT 2006-08 et la SRP.

- Réalisation des objectifs fixés dans les budgets-programmes 2005 des secteurs
prioritaires.

- Adoption par le Conseil des Ministres d'un décret relatif 4 : (i) la création des
structures de contrdle interne au sein des ministéres (avec la compétence dans tout
le pays), et (ii) la définition des normes et standards professionnels;

Soumission a "’ Assemblée Nationale du projet de Loi de Réglement 2001 et mise en
place d’un plan d’action pour accélérer le traitement par la Chambre des Comptes des
comptes de gestion en instance (2002, 2003, 2004 et 2005)

Renforcement du secteur juridique et judiciaire :

Réalisation du concours pour recruter 40 magistrats et 30 greffiers supplémentaires.

Améliorer la gestion des ressources humaines pour atteindre les objectifs de politique
sectorielle 4
Adoption d'un plan d’actions de réforme 2006-08, incluant: (i) une stratégie
d’évolution des effectifs dans un cadre soutenable, et (ii) la préparation d’un nouveau
statut de la fonction publique qui prend en compte des éléments de gestion basée sur
la performance.



Section 11, Disponibilité des fonds du Financement

A. Disposition générale. L'Emprunteur peut retirer les fonds du Financement

conformément aux dispositions de la présente Section et toute autre INstruction
supplémentaire que pourrait notifier I Association a I’Emprunteur.

B. Allocation des montants du Financement. Le Financement est verse en une seule
tranche. L’allocation des montants du Financement a cet effet est indiquée dans le
tableau ci-dessous:

Allocations | Montant du Financement
alloué
(en DTS)
Tranche unique 20.200.000

MONTANT TOTAL | 20.200.000

c Dépot des montants du Financement.
A moins que I’ Association n’en dispose autrement :

1. tous les montants retirés du Compte de Financement sont déposés par
I’ Association dans un compte désigné par I’Emprunteur et jugé acceptable
par 1’ Association (Compte de Dépdt); et

2. I’Emprunteur prend les dispositions nécessaires pour que, chaque fois qu’un
montant du Financement est déposé dans ce compte, un montant équivalent
est enregistré dans le systéme de gestion budgétaire de I'Emprunteur, d’une
maniére jugée acceptable par I’ Association.

D. Audits.
A la demande de !’ Association, |"'Emprunteur :

l. fait auditer le Compte de Dépdt et le mécanisme d’enregistrement du Financement
dans le systéme de gestion budgétaire de 'Emprunteur mentionnés dans la Section C ci-
dessus, par des auditeurs indépendants jugés acceptables par I’ Association conformément &

des principes d’audit jugés acceptables par I’ Association ;

2. communique a I Association dans les meilleurs délais, et dans tous les cas au plus
tard quatre (4) mois apres la date a laquelle I Association a demandé ledit audit, une copie
certifiée conforme du rapport dudit audit, dont la portée et le degré de détail ont été
raisonnablement fixés par I’ Association | et

By 8



3. communique a ’Association toute autre information concernant le Compte de
Dépdt et le mécanisme d’enregistrement du Financement, et leurs audits que I’ Association
aura raisonnablement demande.

E. Dépenses non Autorisées. L'Emprunteur s’engage a ne pas utiliser les fonds du
Financement pour financer des Dépenses non Autorisées. Si I’Association établit a un
moment quelconque qu’un montant quelconque des fonds du F inancement a été utilis€ pour
régler une Dépense Non Autorisée, I'Emprunteur, dés notification de I’ Association,
rembourse un montant égal au montant dudit paiement a I’ Association. Les montants ainsi
remboursés a I’ Association & sa demande sont annulés.

F. Date de cldture. La Date de cloture est fixée au 31 décembre 2007.



ANNEXE 2

Calendrier de Remboursement

Date d’Exigibilité | Moniant en principal du Credit
exigible
i {en pourcentage)®

Tous les1°" avril et 1% octobre :

a partir du 17 avril, 2017 jusqu’au 1% octobre2026 | 1 %
inclus

| a partir du 1% avril, 2027 jusqu’au 1* octobre 2046 | 2 %
inclus

* Les pourcentages indiqués représentent le pourcentage du montant en principal du Credit
devant &tre remboursé, a moins que I’ Association n’en dispose autrement conformément a
la Section 3.03 (b) des Conditions Générales.

9.




APPENDICE

Section 1. Définitions

L expression « Dépenses Non Autorisées » couvre

a)

b)

les dépenses se rapportant a des fournitures ou services acquis en vertu d’un
marché ou contrat qu’une institution ou agence nationale ou internationale
autre que 1" Association ou la Banque a financé ou accepté de financer, ou que
I’ Association ou la Banque a financé ou accepte de financer au titre d’un
autre Financement, crédit, don ou prét ;

des dépenses se rapportant a des fournitures figurant dans les groupes ou
sous-groupes suivants de la Classification Type pour le Commerce
International, Révision3 (CTCL Rév. 3), publiée par I’Organisation des
Nations Unies dans Etudes Statistiques, Série M, n° 34/Rév. 3 (1986) (la
CTCI), ou dans tous groupes Ou SOUS-groupes correspondants a de futures

révisions de la CTCI, désignés par notification de 1’Association a

I’Emprunteur :
I Groupe Sous-groupe Produit

112 Boissons alcooliques

121 Tabac, brut ou non fabriqueé ou
déchets de tabac

122 Tabacs fabriqués (méme contenant
substituts)

525 Matieres radioactives et produits
associes

667 Perles, pierres précieuses ou
semi-précieuses, brutes ou
travaillées

718 718.7 Réacteurs nucléaires et leurs parties;
éléments combustibles non irradiés
(cartouches) pour réacteurs
nucléaires

728 728.43 Matériel de transformation du tabac

897 897.3 Bijoux d’or, d’argent ou de métaux
du groupe platine (& I'exception des
montres et des boitiers) et articles
d’orfévrerie (y compris Igs plerres
précieuses serties) /

ﬁ 971 Or, a usage non monétaire (a

"exclusion des minerais et

-10-
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c) des dépenses se rapportant & des fournitures destinées a des fins militaires ou
paramilitaires ou a la consommation de luxe :

d) des dépenses se rapportant a des fournitures dangereuses pour |’environnement,
dont la fabrication, I'utilisation ou I’importation sont interdites par les lois de
I'Emprunteur ou Jes accords internationaux auxquels le Emprunteur est partie ;

e) pour tout réglement interdit en application d’une décision prise par le Conseil de
Sécurité des Nations Unies au titre du Chapitre VII de la Charte des Nations
Unies ; et

f) de dépenses afférentes a un marche ou contrat eu égard auquel 1’ Association

établit que des représentants de 'Emprunteur ou d’un destinataire de fonds
du Financement se sont livrés a des pratiques de corruption ou a des
manceuvres frauduleuses, au stade de la passation ou de I’exécution, sans
que I'Emprunteur ait pris en temps voulu des mesures appropriées, jugees
satisfaisantes par I’ Association, pour remédier a la situation.

2. L’expression « Conditions Générales » désigne les « Conditions Générales de
I’ Association Internationale de Développement Applicables aux Crédits et aux Dons » en
date du 1% juillet 20035, compte tenu des modifications stipulées a la Section II du présent
Appendice.

3. Le terme « Programme» désigne le programme d’actions, d’objectifs et de
politiques congus pour promouvoir la croissance et faire reculer durablement la pauvrete,
énonceés ou visés dans une lettre en date du 28 juillet 2006 du Emprunteur a |’ Association
par laquelle le Emprunteur déclare sa détermination a exécuter le Programme et demande a
I' Association de fournir un appui audit Programme durant son exécution.

4. Le sigle « DSRP » désigne le Document de Stratégie de Réduction de la Pauvreté
2003-2005 adopté par I'Emprunteur le 20 septembre 2002 ;

5 Le terme « Tranche unique» désigne le montant du Financement alloué a la
catégorie intitulée « Tranche unique » dans le tableau figurant dans la Partie B de la
Section IT de I’ Annexe I au présent Accord.

Section II. Modifications aux Conditions Générales

Les modifications aux « Conditions générales pour les Crédits et les Dons de I’ Association
[nternationale de Développement », en date du 1" juillet 2005 sont énoncées Ci-apres :

L. La derniére phrase du paragraphe a) de la Section 2.03 (concernant les Demandes de
Retrait) est entiérement supprimee. /

1P
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Les Sections 2.04 {(Comptes Designés) et 2.05 (Dépenses Autorisees) sont

- oo

entiérement supprimeées, et les Sections resantes de " Article I1 sont renumérotées
2n Conséquence.

3 Les Sections 4.01 (Exécution générale du Projet) et 4.09 (Gestion financiere ; Etats
financiers : Audits) sont entierement supprimées, et les Sections restantes de
I’ Article IV sont renumérotées en conséquence.

4. Le paragraphe a) de la Section 4.05 (renumérotée conformément aux termes du
paragraphe 3 ci-dessus et se rapportant a ' Utilisation des Fournitures. des Travaux
et des Services) est entirement supprime.

3. Le paragraphe c) de la Section 4.06 (renumérotée conformément aux termes du
paragraphe 3 ci-dessus) est modifié et doit se lire comme suit :

« Section 4.06. Plans et Documents ; Ecritures

c) Le Emprunteur et 1'Organisme d’Exécution du Projet
conservent toutes les écritures (contrats, commandes, factures, notes, regus
et autres piéces) justifiant les dépenses dans le cadre du Financement jusqu’a
la date tombant deux ans aprés la Date de Cloture. Le Emprunteur
permettent aux représentants de I’ Association d’examiner lesdites
écritures. »

6. La Section 4.07 (renumérotée conformément aux termes du paragraphe 3 ci-dessus)
est modifiée et doit se lire comme suit :

Section 4.07. Suivi et Evaluation du Programme

(c) Le Emprunteur prépare, ou veille a ce que soient préparés, et
communique a 1’ Association au plus tard six mois aprés la Date de Cldture,
un rapport dont la portée et le degré de détail ont été raisonnablement fixés
par 1’ Association, sur I’exécution du Projet, la performance du Emprunteur
et de I'Association en ce qui concerne les obligations qui leur incombent
respectivement en vertu des Accords Juridiques et la réalisation des objectifs
du Financement.

7. Les expressions. et définitions énoncées dans 1'Appendice sont modifiées ou
supprimées de la maniere indiquée ci-aprés, et les nouvelles expressions et
définitions énoncées ci-aprés sont ajoutées par ordre alphabétique (de la version
anglaise) dans I’Appendice, et les différents termes sont renumérotés en

conséquence :

a) La définition de I’expression « Dépenses Autorisees » est modifiée et doit se
lire comme suit :

= W



b)

(]
~—

« L’ expression « Dépenses Autorisées » désigne toute utilisation du montant
du Financement a I'appui du Programme, a {’exclusion du financement des

dépenses exclues en vertu de " Accord de Financement. »

L expression « Etats Financiers » et sa définition telles qu’elles apparaissent
dans " Appendice sont entierement supprimees.

Le terme « Projet » est modifié et doit se lire « Programme » et sa définition
est modifiée et doit se lire comme suit .

« Le terme « Programme » désigne le programme décrit dans I’ Accord de
Financement, au titre duquel le Financement est accorde». Toutes les
références au « Project» dans les Conditions Générales doivent étre
considérées comme des références au « Programme ».

-13-



CREDIT NUMBER 4241-BEN

Financing Agreement
(Third Poverty Reduction Developllneﬁ"t Policy F_‘iﬁanchg)
betwe_en

REPUBLIC OF BENIN
and

INTERNATIONAL DEVELOPMENT ASSOCIATION

Dated %vwméu., 92006
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. Agreement dated 7&1’%&4 eer. § , 2006, entered into betwzen
REFUBLIC OF 'BENIN (‘Recipient”) and INTERNATIONAL DEVELOPMENT
ASS OCM’,{‘ION(“A,ssccxanon") for the purpose of providing financing in support of the Program
(as defined in the Appendix to this Agreemem) ' '

The Association has decided to m:owdf: this financing on the basis, inter alin, of: (a) the
actions which the Recipient has alréady taker under the Program and which are described in
Section I of Schedule 1 to this Agreement, and (‘o) the Recipient’s maintenance of an appropriate
?,lalcro-ewnomm policy framework. The Recipient and the Assocmtwn therefore hereby agree as

ollows:

ARTICLE I — GENERAL CONDITIONS; DEFINITIONS

101, The General Conditions (as defined in the Appendu to this Agreement) consﬁmte &n
" integral part of this Agreement.

102, Unless the comtext mqms oﬂlerwwe. the capitalized terms used.in the Fmancmg'

_ Agreement have the meanings ascribed to them in the General Conditions or in the .
Appcnd:x to this Agreement. .

A‘I{nci,E Il — FINANCING.
2.01. | Tlac Association agrees to extend to the Reciptcnt, on thc terms and cond:tmns set forth
ot referred to in this Agreement, a credit in an amount e.qmvalent to 20.2 million Special
D'a,wmg Rzghts (SDR 20,200,000) (“Crecht’ ). _ ;

2.02. The Recipiént may withdraw the proceeds of the Financing in support of tha Program ool
ac cotdance with Section' II of Schedule 1 to this Agreement,

2.03. The Ma.nmum Commitment Charge Rate payable by the Recipient on the Unwzthdrawn
Financing Balance shall be one-half of one percent (1/2 of 1%) per annum; ;

2.04. The Service Chaxgc payahlu by the Recipient on the Withdrawn Credit Balance shal! be
cqual t6 three-fourths of one percent (3/4 of 1%) per ennum. . #

2.05, The Payment Dates a:a April 1 and October 1 in each year.
|

2,06, - The principal amount of the Credit shall he repaid in accordance with repayment'
scb.edlxla set forth in Schedule 2 to this Agreement, .

2.07, The. Payment Currency is the currency of the French Republis.
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~the Recipient and the Association shall from time to time, at the request of eithér

party, exchange views on the progress achieved in carrying out the Program and
the actions specified in Section I of Schedule 1 to this Agreement;

prior to each such exchange of ‘views, the Recipient shall fumish to the
Asgsociation for-its review and comment a report on the progress achieved in
carrying out the Program, in such detail as the Associdtion ghall reasonably

request; and . : :

without limitation upon the provisions of paragraphs (z) and (b).of this Section,
the Recipient shall exchange views with the Association on any proposed action

 to be taken after the disbursement of the Financing which twould have the effect

of materially reversing the objectives of the Program, or any action taken under
the Prograin including any action specified in Section I of Schedule 1 to. this
Agreement, - . .

ARTICLE IV — REMEDIES OF THE ASSOCIATION .

.. The Addiﬁmal-évenfof Suspension consists of the folllowing: A situation bes arigen

' oout,

which shall maks it improbable that the Program, or & significant part of it, will be carried

ARTICLE V — LFFECTIVENESS

The Effectivencss Deadline is the date ninety (90) days affer the date of this Agreement,
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nance,

The Recipient’s Addrass is:

Ministére du Dévcioppemen* de PEconomie et des meccs

3.P. 302
otonou ;
Republic of Bemn
y (.,a.bie. Telex: Facsimile: .
JONFINANCES 5009 MINFINOR (229) 21 30 18 51
Cotonou. .~ 5289 CAA (229)2131 53 56

The Association’s Address is

Butarnanonai Devclopment Assoc:ahon

1818 H Streat, N-W.
VVashingten, D.C. 20433
United States of America
Cable address: - Telex: © Fecsimile:
INDEVAS - 248423(MCI) or 1-202-477-6391
Vashington, D.C, 641450MCT) ‘ '
" f i : et -
A l I,J' ~
¥

1 -
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Authotized Representative



. To improve the performance of the national health system:

FTIETRM ACtonsy Availabil 3f Flaansing Proceeds
Section 1. Actions Undar the Program
4. Actions Taken Und ' |
™ P L o ﬁ]B 0 }'QIL‘, ;J:é Fcf‘:ﬂ"‘ tolpe Tyt #a R ampins + i
rrogram include the followin g T e B e Recipfet e

Ty improve private sectop development:

> Devélop and ad&pt 2 reVEE;Ad strategy for pri ector '
‘ : e gy for private sector development, based
stgzdy recommendations on competitiveness, sources of growth, ?uv:stme?ai:

To improve performance in the agriculture sector;

iSatisf;ctoﬁIy implcmcn’tlthc identified additional measﬁrés, which include:

(@ - Rcvisc._ﬂie institutional framework for TCpresentation of pré:fessionals ‘I the
cotton inter-professional organizations (AIC, CSPR, CAGIA); -

® ‘ Cgrpplete a'new ,gmdy on cotton mputs subply and mé.rkuting arrangements and
ensure an effective implementation of its ‘main recommendations : with the
2006/2007 harvesting campaign; and’ I ‘

(€)  Complets a study on a private-based cotton price stabilization mechanisms
managed by the privats sector. : | '

To improve population access to drinking water and better sanitation in rural and semi-urbar
areus: » : ‘ 8

: ‘Ado;_gt a strategic note for the professionalization of village-leve] water sysicms management

and for the development of private/public partnership (PPP) t_‘orl water system to manage
ten (10) water supply systems, which will be constructed under the initiative “water in semi-urban

centers”.

Iinplement the sliding-scale and exemption mechanisms that provide the poar
wztl?n a financially affordable access to quality health services in ten (10) health
districts and prepare an implementation report. : :

To imprbve access io quality basic education:

: It - deployment and decentralized
lement the redeployment plan for teachers l_(i.'c eployment & '
) xz?;uitrneﬂt to fill 1,000 new contractual positions in the pritmary ;rades) in
public schools, and improve teacher distribution within and BCross districts.

akw
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12 imprave tha Foublie finz !
T TIRE s management of public finanzes and Services:

~

i | :1 et 4T 20 budoat 1aw=s » Haa A K Ty 4= 13 :
514.,;. .u;s 2008 Judget la v 0 foe Natiopal Assembly in line with 2006-2008
MTEF ceilings and PRSP priorities, :

K Achieve the targsts set in tha 2003 program-budgets m pricrity sectors/program,
» Adoption by the Cabinet of 2 degree relative to: (i) the ereation of interna!

control umits within ministries (with. nationwide competancy); and (i) the
definition of professional norms and standards, . o )

*  Submit to the National Assembly the 2001 budget draft “lof de réglement”
(audit of Budget execution) and establishment of an action plan for aceeleration
of the treatment by the Chambre das ‘Comptes of the pending budget audits
(2002, 2003, 2004 and 2005). ' C

To improve the legal and judicial sector:

Y

*  Organization of cxaminaﬁoﬁ to recruit 40 édditiomi Jjudges and 30 additional
clerks of the court, _ : : ' _

- To improve human resources n’zmgem;ni towards.aahieﬁz'ug sector policy objectives:

. 'Adopt a reform aéﬁon plan for 2006-2008 that includes: (2) 2 sr&;ategy for
increasing staffing within a sustainable framework; and (b) preparation of a new
civil servant statute that takes into account performance-based management

requirements,

Secﬁﬁn I Avaflability of Financing P;ocee&s |

A.  General The Recipient may withdraw the procceds of the Financing in secordance with -

the provisions of this Section and guch additions] instructions as the. Association mey

specify by notice to the Recipient.,

B. l Allpcation ¢f Financing Amounts. The Financing shall be withdrawn in a single

tranche. The allocation of the amounts of the Financing to this end is set out in the table
below: B
| : Amount of the Financing
" Allocations "~ Allocated
(expressed in DTS)
Sinle Trenche 20,200,000
/ | TOTAL AMOUNT . 20,200,000
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Association imte an accoun: designated by the Recipicnt and accepiable to
the Assoeiation; and

the Recipient shall ensure that upon each deposit of an ameumt of the Financing
into this account, an equivalent amount is accounted for in the Recipient’s budget
‘management system, in a manner acceptable to the Association.

Audit, Upon thg'Associai‘:io;i’s request, the Recipient ghall:

SN

have the account and the recording of amounts of the Financing wito the
Recipient's budget manegement system referred to in Part C of this Section
audited by independent auditors acceptable to the Association, in accordance
with consistently applied anditing standards acceptable to the Association;

furnish to the Association as soon as available, but in any case not later than four
tmonths after the date of the Association’s request for such sudit, & certified copy
of the report of such audit, of such scope and in such'detail a3 the Association
shall reasomably request; and . _ ; '

' furnish to the Association such other information concerning the said account
gnd recording of Credit amounts into the budget management system, and their

- audi,f,las.ﬂ:e Association shall reasonably request. .

Excluded Expenditures. The Recipient undertakes that the proceeds of the Financing
shall not be used to finance Excluded Expenditures. If the Association determines at any
time that an amount of the Financing was used to make a payment for an Excluded
Expenditure, the Recipient shall, promptly upon notice from the Association, refund an
atnount equal to the emount of such payment to the Aséociation. Amounts refunded to the

* Association upon such requést shall be cancelled. ' :

Closing Date. The blqsing Date is December 31, 2007..
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SCHEDULEZ
Repayraent Schedule
Principal Amount of the Credit
S Date Payment Dus pal Amoun

repayable
{expressed as a percentage)”

On each April 1 and October 1:

1,2046

Commensing April 1, 2027 to and including October

Commensing April 1, 2017 to and inéluding October, - 1%
1,2026 -
2%

~#*The percentages represent the percentage of
‘except 2 the Asscéiation may otherwise spec

Conditiois.

t};e_principal amo.\.mt‘ of the Credit to be‘rcpaid,'
ify. pursuant to Section.3.03 (b) of the General




]

gction I Definttions

f

“~FA Franc” means the currency of the Berrewer.

o]

“3xciuded Expenditurs” means any expenditure:

() for goods or services supplied under 3 confract which any mational or

_ international finapcing institution or agency other than the Asscciation or the

Bank has financed or agreed to finance, or which the Association or the Bank has
 financed or agreed to finanoo under another Financing, oredit, grant or loan;

(b).  for goods included in the following groups or sub-groups of the Standard

' Intemaﬁonal-Tradc.‘CIassiﬁcaﬁi;n, Revision 3 (SITC, Rev.3), published by the

Upited Nations in Statistical Papers, Series M, No, 34/Rev.3 (1986) (the SITC),

or amy successor groups or subgroups upder future revisions to the SITC, as
designated by the Association by notice to the Recipient: - R

Groﬁp Sub-group | Description of Item
wo | Alcoholic beverages
121 ' | Tobaceo, un-manufactured, tobacco
' - - | refuse :
122 : ‘Tobacco, manufactured (whether or
' not containing tobacco substitutes) -
525 o Radioactive and associated materials
667 , Pearls, precious and semiprecious
' R stones, unworked or worked
718 " | 718.7 | Nuclear reactors, and parts thereof;

file] elements (cartridges), non-
irradiated, for nuclear reactors

728 72843 | Tobacco processing rodchinery

807 | . 8973 Tewelry of gold, silver or platinum

‘ - group metals (except watches and
watch cases) and goldsmiths’ or
silversmiths® wares (including set
goms) |

971 - ' " Gold, non~monetary (excluding gold 1 -
. ' ores and concentrates) '

s

L4
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. Association in support of the Program during its execution.
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prohibited under the laws of the Reciplent or miernational agrezments to which

the Recipiant is a party;

;:; "L:

ie) on account of any payment prohibited by a decision of the United Nations
Security Council taken under Chepter VII of the Charter of the United Nations;
and ' . ; -

. (f)  under 2 oontract with respect to which the Association determines that corrupt,

fraudulent, collusive or coercive practices were engaged in by representatives of
the Recipient or other recipient of the Financing proceeds during the procurement
or execution of such contract, without the Recipient (or othér such recipient)
Having taken timely and sppropriate action satisfactory to the Association fo
remedy the situation. . : :

“General Conditions™ means -the - “Toternational Dev:io;:rﬁent Asgsociation Genersl

i“onditions for Credits and Grants”, dated July 1, 2005, with the modifications set forth in,

Section II of this Appendix.

“Program” means the program of actions, objectives and policies &csigﬁéd to. promote
ygrowth and achieve sustainable reductions in poverty as set forth or referred to in the
jetter dated July 28, 2006 from the Recipient to the Association declating the Recipient’s X

. .commiitment to the execution: of the Program, and requesting essistance from the

“éingle Tranche” meens the amount of the Financing allocated to the co;tegory entitled
“Single Tranche” in the table set forth in Part B of Section I of Schedule ! to this

- Agrecment. S

Section 'T. Mddiﬂcations.to the General Conditions

The mocifications to the “Int‘exﬁaﬁonal Development Association General Conditions for Credits

and Grants", dated July 1,72005 are es follows:

1‘..

‘The last sentence of pai'agraph (a) of Scctioﬁ 2.03 (relaﬁng to Applications for
Withdrawal) is deleted in its entirety. : ‘

Sections 2,{54 (Designated Accounts) and 2.05 (Eligible Expendz‘:u?e.sj are deleted in t_hcir

entirety, and t]l.w.cl remaining Sections in Article II are recumbered accordingly.

Sections 401 (Praject Execution’ Generally), and 4.09 ‘(Financial Management,
[Financial Statements; Audits) are deleted in their-entirety, and the remaining Scctions in .
Article IV are renumbered accordingly. . ' . = '

Paragraph (a) of Section 4.05 (renumbered as such pursuant.to paragraph 3 above and
relating to Use of Goods, Works and Services) is deleted in its entirety. ) '

o

w1l
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Paragraph (¢) of Section 4.06 (rsnumoecred ad sued surguant io paragrapih 3 above) 18
- , :
1N

ead as follows!
“Qastion 4.06. Plans; Documents; Records

{¢) . TheRecipient shall retain all rocords (contracts, orders, invoices;
bills, receints and other documents) cvidencing expenditimes under the Financing

until two years after the Closing Dates The Recipient shall enable the

Asscciation’s representatives to examine such recorda.”

Sention. 4.07 (renumbered as such pursuant to parag:raph 3 above) is modified to read 23

follows: o .

" . Section 4.07. Program Monitoring and Evaluation
(c) .. The Recipient shall prepate, or cause to be prepared, and furnish
to the Association not later than six months after the Closing Date, a report of
such scope and in such detail as the Association shall reasonably request, on the
. execution of the Program, the performance by the Recipient &nd the Association
of their respective obligations under the Legal  Agreements end the
accomplishment of the purposes of the Financing. o

The following terms and definitions set forth in the Appendix are modified ot deleted as

follows, end the following new terms and definitions  are added in alphabetical order to

the Appendix as follows, with the terms being remumbered accordingly:
(& The definition of the term “Eﬁgfple‘ Expenditure” is modified to read as follows:

“Rligible I_?.xlbeﬁdimre’ means any use to which the Fina::gcing is putin mipport
of the Program, other than to finance expendifures excluded pursuant to the
Financing Agreement.” ' :

®) The term “Rinancial Statements” and its definition as set forth in the Appendix
are deleted in their entircty. : '

(c)  The term “Project” is modified to read “Propram” end its definition is modiﬁeq:

to reag. as follows:
‘“Program’ means the program referred'to in the. fmmcmg Agreement in support

. of which the Financing is made,” All references to “Project” throughout these
General Conditions a’.re_deemed to be references to "Trog'ra 4

o i
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ARTICLE L

SN

JIntrodustory Provigions
Section 1.01. Application of Ge’—-s’ﬂ Cona""bﬂ 5

. ‘These Gene ral Condmcrs set fort h ertain terms a.nd conchnons generally
appﬁcable to the Financing Agteement and to any other Legal Agreement. They apply to
the extent the Legal Agreemerit so provides. If thers is ho Project Agreement between the
Association-and a Project Implefmenting Entity, references il these General Conditions to
the Project Imphmcntmv Enhty arxd the P Gjet}f Agreement shall'be dxsremded.
Scctmn 1 02 Inconszsrency wu‘h Lega!l Agraemem e '

LE any promlon &f any Lezal Ag‘reement is mconszstent w1th aprovmon of thcse.
Gcnerai Condmons. the p¢ovi‘sien of the Legai A.g:cemcnt shall govem. o #

“;. i I MR A

S‘ecmﬁn 1‘03 Dqﬁmnm “-»';‘.'4 : f’ ) . '_'. i i ,..

| Whenever use,d in. these General Condmons or :n the I.egal Agrwnents {exccpt
s othefyise provided in the Legal Agreemerits), the te:ms set’ forth in ﬂ:xe Append:x Have
ﬁe‘m@';ai:iﬁgsfascnbed to'thent‘in the AppendJX e

0T ) ;{;h Wby BV e OF L R "] ) L °.'.;': o e

Sectxon:104 R@f'ergnces,ﬂeadings AR '

e uﬂanEiféﬁdéS inﬂiese General. Condmons to ‘Articles, Sectzons and Appendm are to-
t'd-mm..{’es warld Séetions:-of; and ‘the- Appendix 1o, these..Geperal: Conditions.: The -

"Headingd ofdhe Articles, Sections ahd Appendik; and-the Table of: Contents.are inserted

in these s Jeneral Conditions for reference only and sha.ll not be mken into conslderation in-

mterpzet-hg these Geneml Condmms

"‘1”’4 "‘“"4# “‘ Y os 1 6 N Wlfhdrawals S S
‘ o dpd TN '

Sechom..Ol FmancingAccmmt Wathdrawa!s Genera!ly, Currency of Wzthdrawals

;}l_!g—wlq&r( ki op PR T ML

A.count & Specml Drawmg R.tghts

Exﬁﬁn“bm; Agreemcnt and of these General Condﬂ‘ions

1;1 -' o , : i
L) ‘Each vnthdrawal of ‘an amomt of the Fma.ncmg from the Fmancmg

Coriue) s 'I‘he Assomatron sha}} credzt the aiount of the Fmancmg to thc Fmancmg-

1’ (b) The Reclpwnt may from time to time request mthdrawals of amounts of
* +{ReRinaieing - fom, the Financing Account in accordance with the provisions of the

~Luan

' Account shall be made in such Currency or Cmanczles as the Recipient shall rea,sonably .

/



3 351998 EMEASEY B &
- - e - — T T i e -
ampians da meamt mauymente for Rlizihle Hxnenditurss, Tt w1t At anch withdrases
raquiest to M2t DAFMEDNE IO LUZ0IC =i senditureg, The amouni oI 2ach willurawal

frora the Financing. Account shall be calculated 83.the equivalent in terma of Special
Drawing Rishts (detarmined a3 of the date of withdrawal) of the Currency or Currencizg
50 raquesiad. ‘

Secion 2.02. Special Commiiment by the Association

: « w C Vg ke e P00
At the Recipient's request and on such terms and;conditions as the Recipient and

 the, Association® shall agree, the Association ‘may- entera 0t speciel commitments in
writing -to | pay=amounts” for Eligible Expenditures. notwithsianding -any.-subsequent

suspension or cancellation by the Association or the Reciptent (“Special:Commitment™;,

Seciion 2.03. Applications for Withdrawal -or‘-:f'or: Spgcig’lCommimn}“; T

(&) - When the Recipiet wishes. to, request- withdrawal. from tho Financing '

Account or to request.the; Association to enter into 2 Special Commitment,. the Recipient

* ghall deliver to the Association a written application in such form énd sybstance as the

Assogiation shall reasopably request. Applications - for withdrawal, including. the

Eligible Expenditnres.’"

documentation required pursuant to' this Article, shall be miade promptly in relation to |

e

) .(b)' . -Tﬁe Reclpient shall furnish to ﬂz’;e,Assopi'a;t_‘.ioﬁ' ewdencesgtwfaetoryto ﬁ;e

| Assosiation of the authority of the persof or persous authorized to sign such applications .
~ and the authenticated specimen signature of each such petsoni: vt b b w0 s

e 0) -
whethet. before or after-the Association has permitted any withdrawel requested in the’
application, - - ¢ v L degesihari, o GaTe s e A g, T

cop

'Each such aﬁplidaiior'i and acdompiﬁyiﬁé domunents and oﬂ':iélf' evidence

must be sufficient in form and substiice to.satisfy the Association that the Recipient ig
entitled to withdraw from- the Financing Account the amount applied for and that the

amcunt to be withdrawn from the Finaticing Account will be nsed only for the purposés .
spevified in'the Finanting Agreement. : ;

'
f twsy o

(E) 'Ihe'A.se;ociatibn‘ shall paS' the amouhts Mthdtawn By the Recipient'i';r-om
the IFinancihlg‘ Account only.to, or.on the order of, the Recipient.. B .

Secton 2.04. Designated Accounts

(@) " The Recipient f.nay opén md.maintaiﬁ one Or mare designa:éd accounts
into which the Association may, at the request of the Recipient, deposit amounts

* withdrawn from the Financing Account as advances for purposes of the Project. All -
designated accounts shall be ‘opened in 2 financial institution. acteptable to the

Assdciation, and on terms and conditiona/ acceptable to ;he:Assqciaﬁon.

.

. Tho Recipient éhall furnish to the Assoctation such doguments end other.
" evidence in support of each such application as the Assodiation shall reasonably request,

RS S VPR R Y



+ectiort 206, Pinancing Jaxes w1

{(b)  Deposity into, and payments out of, any such designated acccunt shall be
mads i1 sceordance with the Financing Agreement aud these General Conditidns: and
such additional instructions.as the Association may specify from time to time by notice to
‘the Radipient, The Association may, in accordance with the Finaneing Agreement and
such instructions, cease making depesita’ into any such account upon..notice' to the
‘Réoiplent; In stich case, the Association'shall notify the Recipient of the procedures to be
used fot subséqiisnt withdrawals from the Financing Account., - N e

Section 2.03. Eligible Expenditires

B 48 The.Reciiqient arid fﬁe:i?rqjeét ﬁﬁplemeﬁting Eritity.;sh‘aﬂ.‘use" the proceeds of the
Finanting exclusivelyt8 fifidnce experiditires which, excapt as otherwise provided in the
.Financing A greeiient, aaﬁsfy‘thq:-fpu owing requirements (“Eligible Expenditures”):

ot ~1Ea}"'.- 'the payment ia‘f‘éf the financing of the reasonable cost of goods, works or
getviden réquirsd for the Project, to be financed out of the proceeds of the Financing and
ordcured, ali 'in"accorglmdc'-vdth.‘;hc provisions of the Legal-Agreements; ' et~

’ MR Lt

- (b) the paymcnhsnot ﬁrchibited'by a decision o fﬁév;(}nitéd Naﬁlpns‘ éecﬁrit;}

Council taken under Chapter VI of this Chidrtet of the United Nations; and. - - v
© the paymeﬂt' {5 madd on or. after the .date-specified in the Finaﬁcix;g

Agreerent, and except as-the Association may otherwise agree, is for expenditures

. meurred prior to the Closing Date. .

' ‘

F o o P -t
SCRG VRTINS T L bl

Az Thetuse of any: -prdcéqﬁi- of tb:. Financigg :to pay fott',’i{‘a:'ies -:levied by, 6g”in. the
 territory” of, the ‘Recipient on or’ in -rospect of Eligible -Expmdit;we;s;-‘op:on;'thgir_
'importation, - manufacture, procurement or “supply, if ‘pemhitted by 'thé Financiog

fr

sbradivetts s sitbject to'the Association’s pelicy‘;uf.fég.ﬁ:i.ng-:éuonémy! and efficiency in |

el oRithe proceeds of. its eredits-and gramts:. To- at eird;ulf the- Associatibn-at any

© o Ugieoperéfinines that the afiountiof any suchTax: is-excessive, or that: such-Tex “is
. Mgisodintinatyry “or “otherivise: unreasonable, “the sAssociationt: may,~by notice to. the

‘Retipiédt adjust.the peroentage of such Eligiblé Expenditures to be financed out of the
proceeds: fthe Pinancing specified-in the Financing ‘Agtéement, as required to énsure
gonkistnsy with suchrpolicy of the Assoctation v+ i - L R h

RER 4 L IR PR

- . Section 2.07. Refinancing Prajé.c:t-Pfepai-ﬁz.tib‘rz Advance

all I the As_séciatiog or t}m‘Bﬁ‘nk.has.madc an advance '.tcs the I=I‘Recipfent for t]1§
* preparaiion of the Project (“Project Preparation Advance”), the Association shall,.on .

behalf of the Recipient; withdraw from the Financing Account on or after the Effective
“Date the amount required to repay the withdrawn and outstanding balance of the advance

. ps at the date of such withdrawal /fro;n the Financing Account and to pay all unpaid -
I ;

] ~

5 .



charges on the advance as at such dats, The Asanciation ssall pay 0@ amount 3
o ipan 3 1 41 2 [ it s 1
withdrawn to itself or the Bank, a3 the case may oe, and 33ail cance the temainm

vy fhdrawn amount of the advanes,

Section-2.08. Raallocation

K Notwithstanding any allocation of an amount Bﬁ-;he;,Figéﬁcmg,.to d, category of
‘expenditures under the Financing Agreement, if the Association reasonably determines at
jany time that such amount will be insufficient to. finance such expsnditurss, it may, by
‘notice to the Recipient: : s T TICREE
; (a) reallocats. ahy other amount:of the Financing which in the opinion of the
&ssuciati—on 13 not needed for the. purpose- for which it Jas been allocated under the
Financing Agreement, ta the;extent required to mest the estimated shortfull; and.

© (b): - if such reallocation will not fully meet the estimated shortfall, reduce the
' percentage of such expenditures to be financed out of the proceeds of the Finadsing, in
order that further’ withdrawals- for..such expenditures may. continue until all such -
expendiures have been made. S G 3 s 8 @ TwE T

~ o sRTICLEE. o o
i Financingqujﬁls R _. _—

Seciion 3.01, Commitment Charge n
. (8  The Recipient shall pay the Association & commitment charge on: the
- Unwithdrawn Financing Balance at the rate set by the Association &3 of June 30 of each
year (“Commitment Charge”), which shall ndt exceed the rate specified in the Financing
| Agreement (“Maximum Commitment Charge Rate™), | o SR
- (). - The Commitment Charge shall accrue from a date sixty days after the date
of the Financing Agreement to the respective dates on which amounts are. withdrawn by
_ the Recipient from the Financing Account ot ‘cancelied. ‘The Cormmitment-Charge shall
'\ aocus at the rate set 25 of theJune 30 immediately preceding the acerual dats and at such
othur rate 4s may be set from time to time thereafter pursuant to this Section, The rato-set '
a3 of Jupe 30 in each yeer shall be applied from the next Payment Date in that year. The
~ Commitment Charge shall be payable semi-annually in arrears on each Payment Date.
© The Commitrient Charge shall be computed on the basis of a 360-day year of twelve 30-
" day months, - e S = v _

' (cl:) " .The Association shall notify the Recipient of the applicablé-Coinmitmcnt
Charge promptly upon its determination, LA L T



Ssction 3,02, Service Charge

‘Che Reciplent shall pay the Association 2 service chargs on the Withdrawn Credit
Balance 4t'the rate specified in the Financing Agreement. The service charge shali
acérug from the respective dateson which amounts of the Credit are withdrawn and shall
5é.payable semi-annually in amears on cach Payment Date. Service Chargss shall bs

© compited on the'basis of & 360-day year of twelve 30-day months.

Section 3,08, Repaymeﬁr of the Credit -

(a)  Repayment Generally. Subject to the provisions of pavagraph (bj}of thia

Section, the ‘Recipient shall repay the Withdrawn Credit-Balance to the Association in-

lingtallments ‘as pn_)'vided:in-the-Finﬁncing_Agreemént. sy} wily
Pl ot LT o W W

. (b)  Accelerated Repayment.
O The Association may mddify the. repayment of iu,staliments of the

e - Withdrawa ~ Credit. Balance ..as. provided .’'in the -Financing
AT .+ Agreemend in. sccordance with sub-paragraph (ii). or. (iif) of this -

- . paragraph whenever all of the following events Have occurred: (A)
the Recipient’s per capita gross national income, as determingd by
~ the Association, has exceeded for three consecutive years the level

establishéd annually by the Association for detetmining eligibility

ts access the Association’s tesources; (B) the Bark considers the

- Recipient -creditworthy *for Bank {eriding; .and (C) 'after due

consideration of the development of the Recipient’s econowiy, the

| _Executive Directors of the Associstion have reviewed dnd
-.'----approve_dauchmodiﬁcmion. P e gt o b 8Tl g @ Y2

i () -+TheAssosistion shalliupon the ocourerice of the events referred

" to in paragraph (b) (i) of this Section: (A)require the Recipient to
repay twice the amount of each installment of the Withdrawn

e, © »Credit:Balapce not yet due wtilthe. Creditibas been fully repaid;
- and (B)-tequire the: Recipient to-commence such repayrient s of

“

Caoowne oo the first semiannual Principal Payment Datg falling six months er
.. +.... | paore.after thé date on which the: Assoctatior notifies the Recipient

fremor’ - that such events liave occurred; provided, howeyer, that there shall

e @ 4y r;.'bc-.a'gxace.period-qfaminir’mmbfﬁve yéars on such repaynient: ¢
(iif) Alternatively, if 50 r'e'ciiiest.é'd‘gy\ the chipici:if, the Associﬁti_on

may revise the terms specified in sub-paragraph «(if) - of - this

paragraph to include, in licu of some or all of the incréase in the

B, " amonhts. of such installments, the payment of interest at an annual-
. ‘rate agreed with the Association on tite, Withdrawn Credit Balance;
S R -~ . . providedithat, in the judgment of the Association, such révision

-shall not change the:grant elément provided under such terms.

s el



_,‘

WX at ay ::’.':.:-': Alter the rspayment terms have been modified
pursuant to sub-paragraph (i) of Ahis S*cnen, n2 Association
determines -that - the Rccmlanf s, economiic. ~ condition . has

. deteriorated signifisantly, the ﬂssmzamon may; if so requestcd by
the Recipient, further revise.the terms of repayment of the
Withdrawn' Credit Balance - t, conforsn. . to, -the, schedule of
Cingtallments originally provided. in -the Fmancmg Agreement,

' taking into account any repayments already madc by the Rscipient.

ction 3 04, Prepaymen.

Thc Racszcnt may repay the Assocmnon in. advnnce of matunty all or any part of

the prmczpal amount of one or more maturities of the Credxt spccxfied by the Rec:pzent.

Se:'txon 3.05. Parﬁal Paymen:

If the Assocxauon at any time rccclves ’eas tha.nthn ﬁ.ﬂl amoxmt of any Fmancing

. Pa‘.rment then due, it shall have the right to allocato and apply the amount so reccived in
any manner and for such pu:poscs under the szncnig Agreemcnt as it dztmmines in its -

sol- dlscretlon. o

‘Sec: non 3.06. Place of Pa)menr

; All Fmancmg szment& shall be paud at such p[aces as the Assdcntzon shall
¥ rea;onably request ' "

Sectlon30’7 Currenq’ofPa;ment o 5 " A i '

.{a). - .The Reclpmt shaII pay all Fmam:mg Payments in the Currency specxﬁ-d.

in tho Fmancmg Agrcomont (“Payment Currcncy”)

(b} If the: Rec:p:ent shall '50: réquest, tha Assoczation shall, actmg as agent of

. ‘the Rec1p1ent, and;on such terrhs' and conditidns 4s: the“Association shall determine,
* purchases the Payment-Currency. for the purpose of paying 'a Financing Payment upon
timaly payrhentby the Rocipient of sufficient’ funds- for-that purpose in a Curtency or

Cutrencies‘acceptable to the Association; provided, however, that the Financing Payment

'sha’l-be deemed to: have ‘been paid only when:and to the extent that the Asaomanon has

re.c:-:vcd such payment in tho Payment Currency.

i Sochon 3 08. Amount of Repayment

. The Wzthdrawn Cred1t Balance rcpayable shall be thc equwalent (determmed as
of {be date, or the respéctive dates, of repayment) of the-value of the Currency or

© Curcencies withdrawn from the Credxt Account expreaaed in terms ‘of Special Dra.wmg
" Riglts as of the respcctwc datcs of‘ withdrawal, ,

/ .

/
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rﬂaﬁcnably defermmed by the Assocxatxor

Saction 3.09. Valuation of Currencies

‘Whenever it becomes necessary for the

purposes. of any Legal Agreement, to0
dateimin® thevalue' of ome Currency in terms

of '\the* emcI1 val ue sha}. be asz

Secticms 10 aner oj‘Payment ‘ ;
R L T B o

: (a} An; Fmancmg Paymen‘r rcquued to be paid to r’.he Assocxanon in the

Curreticy:of any couintry shiall be:paid in. such manner; afd in Currency. acquired in such

thanner, as shdll b8 permitied under the laws of such country | for the  purpose of making

Such paym'eht’ afdd’ e*ifectmg‘- ‘e deposit.of 'such: Ciarency -to. the - account. of the,

"Assodiation wnh a dapdsitory iofthe ASSOGI'atIQn -authonzed to aoeept deposits in such |
Cﬁrrcrcy g e . : : n el

% (b) Al Ftnancmg Paymcnts ghall be pmd m‘rhout restnctxons of any kmd
* impost:d by, or in the temtory of, the Recipient, and without deduction for, and free from,
any Tsxc& Imed by, ot m the temtory of the Rcc;pxent. :
(c) Iny s The Legzl Agreeme'nts shall +be free ﬁnm any Taxes lmed by, ot in the'
" t’emtéiy of the Recxpmnt, or in connéction with thcu' executlon, d‘elivb:y onroglstratwn

\ "".1 ‘fMl. Sheco -.-.' W v e \..“.. i W .t L
e AR’I‘ICLEIV )
Progcct Executxon .=' L e ;

FOIN U Y

- S‘Sedtxm 4‘0} ProjecrExecuﬂon Generalb;m

r" Mt -

e Rncxpteﬁt and the Progect Implementing Enhty shall ca:ry out theu'

| "RcSpertxveParts oftbe P\’OjCc‘t S .
1;‘15 hﬂt&"a P LR LN # : O F :"‘ :‘.-}-'- .

< i CHEVRE thdue ehhgencea.nd cfﬁmency : RN PTOETE
I:""LJ”\‘M AT Rt W

() in cdnfonmty thh approp:wte adn-umstrmve, techmcal ﬁnmoial
e.e:enmmc env:ronmental and social standa:ds and practmas; and :

*du '-u-‘-

(c) in accordance thh the prowswns of the Legal Agreements and these
Geﬂeml Cond1txon54 W, e - .

41!'{‘ il TRl oot . . o ..-'_-:"" i
'Sé:tzo-;. 4 02 Perj“annance andér rhe Pro_;ect Agreement : :

r,, i N o

’I‘ho Rcc:.ptent shall (a) causa thc Pro;e.ct Implemenung Bnuty to perform all-of
the ebhgattons of'the Pro;ect Implementing Entity set forth.in the Project Agreement in
sagebrddnce with the provisions of the Project Agreement; and (b) not take ot pemnt to be

A te};ken any eétion which would prevent or interfere with such perfnnna;nce
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Section 4.03. Provision of Funds and other Resources r—
| ‘T'l'_l? 13561‘13:7&:1:' shall provide or.cause to he provided, prpmp@;_ggm@dei the
~furds, facilities, services and other tssources: (2) required:for thatButact: and. (-
necess ‘ , -k i ~Aetiggyecty and. (b)
ieuessary or- appropriate to enable the Project Implementing -Entitytor perform - its

obligations under the Project Agreement. e M
B o ; = 3 o EERE :'}._-'* o
, Section 4.04, fnsurance I P T ey

g Bt R EET L T TR e S s T o o Y e

i _m-RecipJ_mt and the Project Implementing Entity shall make adequate provision
‘for the insurance of any goods required for.theirRespective Parts of the Project and to be
financed: out of thé proceeds of the Financing, against-hazards incidett to.theiacquisition,

- transportation‘and delivery of the: goads: to.the platé of their use or installation. Any
indemnity for such insurance shall be payable in'a freely usable Currency to replace or
repeirsuchgoods. =, L - . b g « 2 ~

Seéctioni@:O&.ﬂan#Acguisiﬁbﬁ.l': .

.+ - The Recipient and the Project Implementing, Entity shall take (or cause to be

-+ dakei)-all action to acquire as and when rieeded all-land and rights.in respect of land &g

* shall. be required for cairying out their Respective Parts of the Project.and shall promptly
furnish to the Association; upon its request, evidence satisfactory to the Association that "
such land and rights in respect of land ate available for purposes related to the Projest. ‘

- Section 406 C{se of Goods, ﬁ’orh' aﬁd S’eryz‘ces; Mai&rériancg ofFaciZiHe_.g

© - . (8) ' Except as the Association shall otherwise agree, the Recipient and the
Project Implementing Entity shall ensure that 21l goods, works and services financed out’
of th proceeds of the Financing are used exclusively for the purposes of the Project. .

.- (b) - The Recipient and the Project Implementing Entity shall ensure that all
facilities relevant to their Respective Parts. of the-Project shall at-all times be; properly
operuted and mainfained and that all necessary repairs and renewals of:such. facilities
shall betade promptly agneededs -~ o e T o i

S GRSV
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‘:-Secﬁ-an 407 Plafi.f; Documenis,' Record; ¥

3
1
2

:

.(a).l '%he?'Rcéipieﬁt and the Project Implementing ‘Entity Shgn.'.ﬁarnish to the
. Assosiation all plans, schedules, spacifications, reports and coniiract documaents for their
Respzctive Parts of the Project, and ariy material modiﬂcatim'l.s'vof ot :addlt,;o_ns..atq these
"documents, promptly upon their preperation and in such detai] a8 the ﬁ;soc:atmn shall
rca_scnablyreqqest. ‘ g . o C o |
) csient and fhe Project Implémenting Btityshill maintain-recards -
b) . - The Recipient and the Project Irr&pl;mentmg Emhtyw'shalhrmam.: -
; adeqmtgb 30 record the progress of their Respgctxve Parts of the Prg_;c.ct (including its cos?:
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and @ peneiils to be derived from ! 1% ), £0 aehtis b 3 2CCLE, ~orks and 3ETvidasd qnancsed
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out of the proceeds of the Fi naﬂcma and to disclose tlr r use in the Project, and shall
furnish such records to the Assoeiation upon its reque :

- {c) ~The Rez:ipient and;th; Project Implemeh‘ring: Entity shall retain all records
‘(contracts, orders, invoices, bills; receipts and other.documents) evidencing expenditures

under their-Respéctive Party of thc Project until at least the later of} (1) one year after the .

Associution has received the audited Finsneial Statements ‘covering the period during

wihtell theTasewithdrawal from the Finanging Account was made; and {if) two years after -

thé Closing’ Date. The ‘Récipient and the Pro;ect Implemenﬁng Entity snall enable the
Associetmn*s represcntatxvc's to exammc sucu reeords I

KRR
=

, Sectlon4 03 ijectMam‘tarmgand Evaluatzon

(a) The Rccipxcnt shall mamtam or cause to bc maintained : policxes and-
procedizes’ adequate’ to enable it to ‘monifor. and evaluate. on an ongoing basis, in-

-zbedrdance with indicators’ acceptable to the: Asaocmtton, the pmgrcss of the iject and
'thc ach:chmcntofzw ob}m:tms. LY 2y s o,

r’b) " The: Racxpxent ghall prepare or cause to be prepared penodm reports '

("“"P“ro‘jeﬁ chort"},in form and substance sansfactory to. the"Associatiof), integrating the

* “Esults . of . such “monitoring::and. evaluation’ 1 activities and . settmg :out ;| measures

‘rétommended toenstire thé continued efficient and effoctive executivn of the Project, and

torachieve, the Project’s objettives, The Recipient shall furnish 'or cause to be, furnished
each Project Report:to the Association promptly upon its- preparation, ‘afford the
‘Asdociationa’ reasena!:ftersoppommty to- exchange- views with the Recipient and the
‘Project [mplementing Entity on such report, and thereafter unplement such: rccommendcd

) mea.sumsg takmg into acccmnt thc Assocmtzon s.views on {he matter " i

X e) The Rcc:pxent shall prepare, of cause to be prhpamd, and ﬁn'nmh to the |

ysatiation not later.than:six moriths-after the ClosingDate, pr 'such earlier date s may
Bpectﬁed: for that-purgose imvthe Finaricing Agreemént;. (1) & report; of such scope and
mshch detail as the Association shall reasonably request, on the execution of the Project,
the performance by the Recipient, the Project Implementing Entity and the Association of

. ,-fheu" féipective: obligationis-under the Legal Agreemerits and the accomplishment of the

“piisdeles: of the: Fmancmg and @) .4 plm designed. to- ensure the susmnabﬂ.lty of the

s 'Ei'éjeat’s achigyertionts; 'zt - o

et T MUY 4 5 e " . | HE y
*‘Secfion409 anancmlManagemem Fmancza! Statemenr.r Audzm '
S 3 ' < ‘. . -hL ol ‘4‘."" r

ht:,) The . Recipient shall mmntam or ¢ause to be mamtamed a ﬁnancial

:ﬁanagcment system and prepare financial staterments (“Findncial Statements”) in’

accordance with consistently applied accounting standards acceptable to the Association,
~both in 2 manner adequate to reflect the operatxons, rasou.rces and expenditures relatcd to
the Proj ect , . ;
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{13 &*/GC) a Hitvanciai stat R : :
nave the Financigl Statements periedically auditedian accordance

© with'the Leégal.Agreements. by iadépgndgnmu@f;fs&;a:c@tabla 0
. the Association,. ih accordance with -censy;s,tégtlgnappﬁéd guditing

standards acceptable to the Assoctation and; sz v

e VR R Coront adinsar el oM. -
i (i)  not later than the date specified in the. LegaliAgreements, fumish
r® = ; - onwcause-‘to ber, furnistted : to - the Asnsoofation. they, Financial
. Statements as se-audited; and such othendnformationveonceming
the audited Financial Statements and such.cauditors, a3 the -
Association may from-time to time reasonably. requesty;:.. «: .

Seciior 4.10. Coopefbﬁémq;ﬁﬁons#ﬁaripiz_ Wil e e il o !'5- S

. ‘I'ie Recipient and thé Association‘shall coopérate fully.to assure that the purposes
of ti1e Finanicing and the objectives of the Project will be accoraplished. To thatend, the
~ Recipient and the Assdciation shall: g Yy ‘

VRS NI o T AR g Y M e s "’..'...';'-".' i By e g
© () frotatime to time; at therequest of either one of them, exchange views on
the Project; the Financing,and the-performance.of their respectivé obligations under the
1 654l -Agreemeénts, and-furnish:to. the other party.all such information, related to such
mattots ‘a$ it shall reasonably reqiiest; and - - T B

-
T

ny AW [

(b) prd:ﬁi:ﬂy infonir;l'eeigh- éther of any'-‘cand.iﬁpn ‘which interferss, with, or .
threatens to intcrferewith,'gich;matt_ers."s.' ki, wa i ? AT, o Beggkag i
Section 44, Visits - gyt

. (a) . TheRecipient shall afford all reasonablo opportunity-for represeritatives of
‘the Association to visit any part of its territory for purposes relatod to the Financing or the
Projiect. ST go § Caw . aTp Ll P g W :

‘. TR R g SR g AW RRE M el TRMMY L, ol .
.. (§) «The Recipient and the Project Implementing 'Entity- shall - enable -,t':.le
Association’s representatives: - (i) to.visit any facilities and construction sites included in-
their Respettive Parts of the Project; and (ii) to examine the godds financed .out of the
proseeds of the Financing for their Respective Parts of the Project, and any plants,
installations, .’ sites, works; buildings, property; equipment, “records. and documents
relevant to the performance of their obligations under the Legal Agreements. :

.10
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ARTICLE YV
nznciz! and Edonomis Data
Section 5.01. Financial and Zeonomic Datz

The Recipient shall *fimish to- the
. Association shall reascnably request with resp
its territory, including its balance of payments and its
politice] or, administrative subdivisions and of an
operatig for tha! deeoltnt. or Bettefit of; the Récipient or any such subdivision; and of any
instifition performing the' fizrictions of a central bank or exchangs stabilization fund, or
similar ﬁmcﬁon’s,"for‘ﬂ%q-Rebipient"" I ol o

“ 7w Cancellation; Suspension; -Accelera_ﬁon; Grant Refund
; W g A e LML ‘(".'-"- i Sy T A 7

b

:Sech'on‘-S.-Ol. Cancellation By'the Recipient = - b

o -'""J‘h‘e‘g Re‘cipleht-fﬁay; by-‘*notii:é to the Association;. cancel any amount of the

Unwithdeatim’ Finaheing Balarice, except that the Recipient may not cancel any. such
‘amotmt tHat is sﬂbjé’c’t‘ta'a,Sineéiﬂ@ommi;mer'_m.---s- R S R SR

bV [ I
A Vg, - i o, % s
LR R ng SR L v,

C R 3% o iwle P P
H R PO Ml R TR o (o S . SR AL sy o Fl

Section ¢.02. Suspension by the dssociation.

it L:I‘*"'-IIi"sin.y;c:fthc cs}éhfs?ép;:éiﬁed in-paragraphs (a) through (k) of this Section occurs

-“and 1§ contintixtg; the’ Assodiatiotianay, by rotice to the Recipient, suspend in whole or in.

PRI ciisient to'ake: withdrawals. fiom the Finaricing Aéeount: ' Such
art the'tight of the Recifietit to'make withdrawals ﬁl‘?m_thy : col y
E;fstﬁEthnzi::r%‘h'sﬁflf’tibhﬁnﬁépndﬁlhﬂwfevbm:(or: events) which gave.rise to suspension hag{or

have) censed to exist, unless tiie Association’has rotified the Béci?igﬂt that suehnght to
" make withdrawals'has been festéred, -~ s

. ".‘
cts L e A

(). Payment - FailiresThe? Reciplent has. - failed “to .. make'” payment

' ; : by ird ). of
» (Iéw;{m‘htanding'-'. ‘e fict that sl payment may have beer made by a third party).
(n & : G

reinal nterest, service charges or any ofher amount due; ta.the Association or the
principal, faterest, s -

'Bank: (i) under the Financing Agfeement; or (iiy under any other agreement between :
Baak: (1), :

y etween the Recipient and
Recivient and the “Associationyor (iii) under any agreement between the Recipi

; d or other financial obligation .
N : R ﬁanw,ofany.gua:antee‘extcnde e cT fnancia p
tbfe Bané;gfm(lﬂ fdf?ﬁimsociaﬁon or the Bank to any third party Wlfh .th=._4g'°"m |
. of any kanc Yo ™ F .

of the Recipient.

i1

Association all. such information as the
ect to financial and edonordic conditions in

External Debt as well ag that of itg
y entity owned or contralled by, or
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() The Recipient has failed o parform any other obilgation ander the
Financing Agreement. : R
‘ S
(i) The P"o,}ect Implémenting Entity has failed: to ne:::erm any
obhgatmmmdar the ProjcctAgr..amen* 8 B
). C'ressSus‘pemion B % et ™ L Sl g ;l.

. , 2% 3B Do e M'N ;\ﬂ' - h;‘} o
)] 'Iha Aasociahvn or{ths Bank has suspended in whole o; inpart the
- right of the Recipient to maks withdrawals;under any’ agreement
‘with the Association or with the Bank becausg of a faifure by the
Rempwnt to perform any of 1ts obhgaﬁons under such agrecment.
o). The .Bank has suspended in whole or- in. part the. nght of any
- .. borrower ta make withdrawals ander a: Iom;@graement with the
Bank guaranteed by the Reécipient because of a failure by such
‘borrower to perfonn any of its oblzganam undgr such agecment.
: (d) .- Extruardfnaq:-&tmtzorz- Asra result aﬁeventq whxc;hmmmmmed a.ﬂe::
the dats of the FmancmgAgecment an extracrdinary situation hag ariser which.makes it

':mp'obable that the Project ‘can bo camied, out or.that-the. Recipient. or the  Project

Implementing Entity will be able to perform its obhgauon& undcr the Legal Agreement to |
Whll-h ltlﬂ 3pﬂ.tt_‘( ‘.‘ ] hae t X - ""'I.""d R‘“ -(".“,.; " "; “ '

EOR - Event prior to Eﬁ‘ectweness The Assoc;anon has. determined; a.ffer the _
Eﬁ'ectwe Date that priof to.such date but after the date of the Finaneing Agreement, an )
eventt has occurred which would have entitled the Association to snqun;l the Recipient's
Tight to meke withdrawals from the Fmancmg Acceant 1f the Financmgfﬁgpemant had

* ‘beerveffactive 6n the date such evenit occurrch ot e B2

(ﬂ erepresenfafzon A represctation made by the Rec:pxent m or pumuant
to the' Financing ‘Agreement, or any représentation. ot statement furnished by the
Recipient and interided to be'relied upon by the Assoclatmn in making thc Fmgucing, wes
mccrrect in any matanal respect

> (g} Co-ﬁmmcmg A.ny of thetfollowmg e.v=nts occurs thh respect to any
fiancing spcczﬁt:d in.the Financing Agreement to' be: proyided .for. the* Project (“Co-

| ﬁnancmg”) by a ﬁmnrner (or.her than the Association or thc Bark) (“Cmﬁnmcxcr’ % .

OER:3 the Fmanclng Agrcement speciﬂcs a date by which the
" agreement with the Co-financier providing for the Co-financing
(“Co-financing Agreement”) is to become effective, the Co-
ﬁnancmg Agreemcnt has fajled to, become =ﬂ‘ectwe by that date, of

/

/
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duch later dale as the Assosiation kas astablished oy notizs fo the
Recipfent ( L.n-u“a"mrg Deadline”);. provided, howaver, that the
p:ows*om of this sub-paragraph s‘*a“ not apply if the Recipient
sstablishes to the satisfaction of.the Association that adequate
- funds for ‘che PrmcL are available from other souress on terms and
conditions ¢onsistent with: its cbligatic'ns under the Financing

Ag:reemenr by s,

-t.-,._

() - Suh_;ect to. sub-paragrapn (111) -of this phragraph (A) thc nght o

withdraw the proceeds. of the Cd—-‘ﬁnanamg has been suspended,
caﬁcclcd or-terminated in whole ar in part, pursuant to the terms of
«:the’ Cq—ﬁnantmgt Agreement; or {B)-the. Go- ﬁnancmg has become
 ‘dueafid payable priontd its.agreed maﬂmty
Ty .-':';- R o o AT I T, Y : )
(m) Su!m-pmgmph (i1)-of this paragraph shall nat apply if tixa Reotpient‘
. establishes to the satisfaction of the Assomatxon that: (A) such
. .+ . . .suspension,-cancellation:termination "or. prematurmg .was not
v v e cdused by thé failure. of . the. recipiént. of ithe.. Co—ﬁnancmg to
ol - pexform- any 6fdts obhganons under the Co-firiancing, Agroemettt;
‘and (B) adequate funds for the Project’ are available. from: other
sources on terms and ¢onditions consistent w:th f.b.e Recxpicnt’
obhgations under the Fma.ncmg Agremmt, .
f:?'. ,”q- ) .r’ e ? . "2,.

(h) Asszgnmnt of Oblzganons, Drspos:txon af Assm. The Recxplent -or tb:-

V.

.Pro_reci Implementing Entity (orany ofhet entity sésponsible:for implertenting-any part-of -
the: Prqect),|haef, ‘without'the corisent ofithe-Association:y (f)* essigned‘or: transferred, in

whole or in part, aay of its obligations arising'under or entered into pussuant to.the Legal
i . Agreernnts ‘or (if) gold; -tenged; transferred; assigned; or otherwise disposed. of any
. . propeﬂy -or' asset§-financed whollyor iti~parbront’of th# proceeds:ofthe Financing;
. provid:.d,mhowwer; that:the prowvisions:of this rparag';aph shalkmot-apply with respectito

' transactions. in the: ordinary course-of busitiess which, in the opitdon of the ‘Association:

(A) do not materially and advcrscly affect the ability of the Recipient or of the Project

. ‘Implementing Exitity(or stich. other enity) o perform axij/'of its obligations arising under
‘ori;entered ‘into pmmant ‘to:thévkeégal. Agreementsior to. achmxz-thc objectives.of . the

' Project and .(B)* doztiot - materially-and- adversely. affect: fﬁiemﬁnanclaL Oond:twn .or
opcran on of the Pm_xee'.*hnp[mnenhng Entxty (or such other entny) .
i l-:; TR BRI Ly B é&’rﬂ‘;)% FRCRE TSI e I Sl Y "Ai.fh'". 8
(1} - Memb'fi,‘.‘s'hz}; The: R:ec1p1antﬂ (i) has been- suspendcd ﬁ-cm membcrshxp in

ot ccascd to- be-simetBer of the Assocxatmn, dr. (11) haa ceased tobea membcr of the

-

'fIntemahonal Monefaﬁr:Fund. R oy s
! l».‘- _--f’". h]"“mmrﬁﬂ"ﬁ s ,I_. s ' .“ . ‘. . .-:" .' .
G Conﬁzﬁmgf .Project In:plemenrmgﬁ'nng; b
% T g Yaj ngr "

(1-)* i“ 1A.ny action has been taken for the- dlssohxnon d15estabhahm='nt or.

b I ] suspensxon of operatmns of the Project Implcmentmg Entity (or of

/
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Section 6.03; Cancellation by the Association':

Tt e () .S’uspigm:‘o;:-.’ ; i"ﬁe ‘riglif: of .tl-m.

AN mehosa amiiis s 4 oy
- B LD b i

Proiact)
L /

{ify  The. Project Implementing Bntity (or any.other-entity responsiblo
for implemeniing-any part of the Project) hias.ceased to exist in tha
same legal form. as that prevailing as of the date of the Financing
Agraement, ' ' L R T

(iif) - In the opiniom of the Association, the legal:character, ownership or
 controlfof the: Project. Implementing: Entity: (or of any other entity

- responsthle foriimplementing any.part-ofithe Project) hes changed

from that'prevailing-as of theidate-6fthe Légal Agreéments 50 &s to

 materially andradyarsely-affactithe.abilityuf the Recipient or of the

' Projéct Implementing Entity (or stch® other entity): to-perform any

. of ‘its ‘obligations arising under: or.entéréd: into: pursuant-to. the

- Legal Agréemerits, or to-achieve the:gbjectives of the Project.

IR R IY AT S RPRIUE SR R AN R

g | (K- - Additional Event:Any.other cvc;;fl Qﬁbciﬁpd;in ﬂ;a mecmgAgrcemant :
for the purposes of this Section has oceutred (“Additional Event of Susperision™). = - .

u

f ar

ale e LI N |
Roearvial e S

" N 3

. If any. of the events,specified in paragraphs (a) through (¢) of this Section occurts
witia respect t6 an:amount of the Unwithdrawn Financing Balancd, the Association may, -
‘by. 110tice to the Recipient; terminate tie right of the Recipient to mekewithdraivals with
respéct to.such amount. Upon the giving of such notice; such amount of the Firancing -

shall be cancelled. : |
' Recipieit to make: withdrawals from. the

H !1‘:"!‘ ",'-,".-"lf-‘.'.'ﬂ..“.--.'_' »

Financing Accounthas been Suspended with réspect to'any -amount of the Finarting for a

SR MA ol

continuous period of thirty days: . wx 7 o

B D L o EEERRS T Sodance ;.-‘,', . . L ' -‘ . BT .r d
"o (b) "+ Amounts not Required. At ehy- time, the: Association detérimines, after

consultation ‘with the Recipient, that an amouat of the Financing will not be requized 4o -
finence Eligible Expehditures,. = <+ . R S TR ot

s L, Wl
A W IR ot

... () ' Fraud; Corruption; Collusion; Coercion. At ey time, the Association: ()
determines, with regpect.to any coritract 'to bé, financed out of the. proceeds of the
Financing, that cofrupt, fraudulent, collusive or coercive practices were .engaged in by
répresentatives of the Recipient or the Project Implementing Entity (or-othierrecipient of

the Financing proceeds) during the procurement or the ‘execution of such - contract,

without -the Recipient or the Project Implementing ‘Entity. (or. ‘other recipient of the
Finuncing proceeds) having taken timely, and. eppropriate action. satisfactory to the
Association to remedy the situation; and (ii) establishes the'amount of ekpenditures urider

such contract which would otherwise have been eligible for financing out of the proqeeds ‘

of the Financing.”
"5 /

/
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{d) .(L!:upf octrement, At any time, the Assoclation: (i) dstermines that the
procuremant of any contract to be finenced out of the. procssds of the Finansing g is
inconsistent with the- nroceduxa set forth or referred to in the Lega.‘ Agreements; and (ii)
establishes the amount of S‘{yeul..l'" res under such contract whick would otherwise kave
been eLg* ole for finaneing out of the *rhceeds of the Fmar'cmg

(3} Closing. Date. After the Ciosmg Datz, thers remding an‘Unwithdrawn
Finarcing Balance. - C T e

; S*ctmn 6.04. Amounts Sub_;ec' to Speczaf Commzz‘mem‘ not Afeczed by Cancella"mn or
S‘wpem’on by the {ssoczanon ; ;
‘ Ne- cancellanon or suspension by the Assamaﬁon shall apply 10 amounts sub_;ect
“to° any Specuu Commitment cxccpt as etprcssiy provided in the- Spccial Commxtment

! Sacucnn 6 05 Appkcatmu af C‘ance!led Amount.v to Manmnes of the Cred:t

Exocpt 28 the Rccipicm and the Assomamon shall otherwmc agree, any, c&nqalled E
amount of the Credit shall be applied pro rata to the installments of thc principai efnount
of th= Crcdxt falhng due after the'date of such’ cancellatmn s B . -

-.Scctwn 6&6 Evm bf«!’ccelemtion teae e, -‘._ R TPy R R T

1f any of thc events specxﬁed in paragraphs (a) ﬂuough{ﬂ of thls Seétxem occurs

and contitiues: for the period specified (if:any),-then. at.any- subsequent time, dyring the

. continuarice of the event,-the: Association miay, by notice to'the Recipient, deglare al} or

. part-of the Withdrawh: Credit Balance as at the date of such notice to be due and payable

immediately . together : withy .any .other . Finahcing Payments’ due . under- the- Finaneing-

‘Agreemcnt or these Geperal Conditions.; Upon any, suchi declaration, such! Withdrawm
1 Cmdxt Balance and Financing Paymcnts shall beconm lmmedzate}y due and payable. g

. (a) Pajﬂnent Dafaula A defauh‘, has occurred in thq payment by the Rzmpient
of any amount due to the Association or the Bank:. (1) under the Finsricing Agreement; or
(u} under any”other agreement betweettrthe Recipient and: the. Association; or(iif) under
~ any ajteement ‘between the Recipient -and. the Bank; or' (iv) in consequence of  any’

| | guaractes. extended ér-other findncial obligation of any Kind assumed by the Association
or the Bank to any.third: patty. With-the agreement of the Rec;pmnt, and such. default
contmues in cach case: for a permd of thirty dayq | i, |

() - Ped‘omﬂnaeaﬂeﬁulr e ey
R (i|) - A default has occuned i the pcrformance by tho Rec1p1ent of an}{
: -+ otherobligation under the Financing Agreement, and such default , -
o R continues for a period of sixty days after notice of such default has
been given by the Association to /the Recipient,
! :

15 -



~ e,

oty i i . 1 1 : , i
\+) A Gelault has ocolrred in the - perfatem: ‘b j
. DUCIITOC In e - performance 0y the: Project

. g Gebi af ey X [T

I;t;,:imr?*g 4;1_«&:3::\ OF any : obligation under . e Project
Agreement, and @nh-de_f‘aﬁt.ccnnnucs. fcr-.,aﬁ.peﬁnd'efsirmr days
afier nottee of such- dafilt has been given by therdissociation %o

the Prcjecﬁ'lBﬁPIEfﬁthing-BnﬁW-éﬁd.-’the Réoipiefts: .., ..

-(€) Cofinancing: The event specifiad iy sub—paragmph:(gj;{ﬁ) (B) of Section

) 8.02 ‘{1’&3 occurred, subjeit to the proviso of sub-paragtaph (g) (iii) of that Saction. -

- Q) Asbignment of Obligations Diiposition of Assets, Any event <oesifiad o
parigraph (h) of Section 6.02hasoccurreé. h, g cnspem-edm

. .
o NP g R AR

.
yee

e (8) e Conditisn of Prejevi -'fmplemenﬁagﬁE?'u‘ﬁy.ev -event ma;ﬁed in. sub~

pmg;aph @) 6), ) fii),' or () (iif) iaf‘:-Section.ﬁm.f!;as vecurred, v L
in the Financing Aereement

(D Additional Eyent: Any ofher ovent specified
for the parposés: of this. Sectiof has: oceurred- and- contimag for the- period, if any;

i spemﬁedin the\Fi.ugncigg:AgrPeement"(fﬁkfddiﬁona'i"Evgnt‘ofhoceléfaﬁon!'}zf 5

S T R

Section 6.67. Granf_Reﬁm.a”:: £ " ol g B Sy B he S e e,

(@) If t}i_e A'ssc'miaﬁon ‘determines. that an :armount. oﬂ-me-;wuhd:awzrﬂraht
Balance has been tsed in a manner inconsistent with the’ provisions of the Financing

' -Agrc'-;m?:ntf‘ or” these General:. Cotditionsy:ithe . Recipiente shatlyx upon: notice: by - the

Asstidation g mea*Reciﬁienf,r;px‘ompﬂy. refurtd such.amount 4o- the'Assgciation, - Such

- inconsistent usealiall- include; without limitation, ‘use 6f such: amount’ to::(i) make.a

pagmient for'an expenditire that is-not.an Elizibly Expenditure;. or (i) fitlinee a contract
duritiz the procitemett or ex

i pracﬁéb‘s‘.werd:engage&.inaby representatives of the Recipientoor the Ptoject Impletenting

Entity (ot-cthier recipieof such‘amount of the Withdraivn Grant Balance), without the

- Recipient or the Project Itnplementing Entity (or other such recipient) having taken

cance| all amounts refunded pursuant to'this Sectiof, +* ... |

|

| | Refumid.

timely and appropriateraction satisfactory to ‘the Association to temedy: the situation. °

s gt g QT T g e T B e Mt et g Leges
< by, . Bxcept a8 the Association may otherwise’ determine, the-Association shall
SechonGOSE_ﬁ"ectweness of Provisions after Cancellation, Sigsp‘eﬂs_x‘on_, -Accgler&fz‘an or

~ i

¥ 1)

el

: Notmthstandmg any cancéllati’én,' mPensioﬁ-,-. a‘pcblq?atib:}-or refund under this
Article; all the provisions of the Legal Agreements sgqu;qoph'nuc in ﬁ11
except as specifically provided in these. General Conditions. o e

¥

16,

eoutionof which!cornipt, fraidulent, :collisiveon: coercive

1 force.and eﬂ'ect. '

’

et
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Arpimatar 3md aah ariecsagee als bace !l sl -
il 2107 aC L SULCESAUT Hidaud Nave 3l ng DOWers and gubss of 'zuch Srlglaas
arpuraiorn.

\w 'An arbitration proceeding may be Lnst’*L.teci L.nuer this Section ..r.m actic
by tae party instituting such procéeding to the other party, Such notice shdll coviam a
statement setting forth, the nature of the controversy or olaim to be submitted to
arbitration, the naturs of the relief sought and the name of the arbitrator appointed by the
party instituting: such proceeding. Within thirty days after such notice, the othier party
shall notify to. the party instituting thc proce.d.mg the s cf thé arbitrator appointed by
such csthar party ~

(_,) oI mﬂ'nn Si:fﬁ!‘ days a"cef t!*ﬁ nonce mﬁhtutmg the arbxtranon proccedmg,

- the parties Hav not agreed yipoh an Unipire; either party may rcqnest the apwmnnent of
s Urnp:re Bs prowdcd in pamgraph (c) of'this Secﬁon. _

-(f) © The Ax‘bm-a-l Tribuzist shall convene: at mch hmé a.nd pIa.ce 23 shall be
ﬁxed Dby the Umpu'm Thereaﬁer, the Arbitral Tn‘bunal shall determind*whbra and when it
shaH sit. B _ .

(g) The A:bm:al Tnbunal shaﬂ dccide all questmns relatmg to Its compctcnce
and-hall,. subje¢t to the ‘provisions "of’ this Sectlon-and-except as the parties shall
othierwise agrée, detcrmme its urcecdure All dec:stons of the Armfrﬂl Tn‘bunal,shall be _
hymwbrxtyvotc o Ak ke el W T Tl

. I Cthele e ."' TR P ‘“:. ”

(h) The Arbitra.} Tn“ounal sha.lI affcrd to the pames a fan‘ *hea.mfg and *shall.
rendcr its award in writing. Such award may be rendered by default, Anaward: signed by
a majority of the-Arbitral Tribunal shall constitute the award of the Arbitral Tribunal. A
signed counterpart of the award .shall be transmitted to each party.rAny-such award
rendered in actordance with the provisions of this Section shall be finek and. binding upon
the partias to the Financing Agréemetit! Eachipirty-shall abide by and Gomply with any

. such award- rendm'od by rh”e Arb1tral Tnounal"m accorda.nce with thr.‘. prcmsmns of this
. SﬁCﬁC'n. w L s . ' gt . .‘ ) ¢ 1"| 3. “'I.'T'

(z) ’I‘hc pames ahal] ﬁx the amount of thc remtmeratxon of the arb:trators and :
such-other pétsons ds are required for the conduct of the arbittation proceedings, If the .

' parties do not agree on suchamount before the Arbitral Tribunal convenes; the Arbitral

Tribunal shall fix siich gmount as shall be reasoriable undr the circumstances. Bach party
shall defrayr its awn experisés in the acbitration proceedings. The costs ‘of the Arbitral
Tribuiial shall b divided betiveen -and bome equally- by the parties. Any question
concechitg the ‘division of the costs: of the' Arbitral Tnbunal or the procedu:a for payment

_of such 'costs shall be determined by t‘m: Arb1tra1 Tribunal

(1) The ‘provmons far arbm-anon set forth in thnf Sectwn sha.ll be in heu of

. any other procechn‘e for the settlement of controversies betwéen’ the parnes to .the

Financing Agreement or of any claim by either party agamst the other pa.rty msmg under
the Financmg Agreement / . 8

o

18



_ (&) . If within thirty days after counterparts of the award have been deliversd
to tho parties; the award has no heen complied w “*" either. aa:t:, may: (i) snter judgment
u‘*om or -dngtitute. a p:oce.,cLutr to . enforce,ithe ‘award in’ any: court, of competens
jurisctiction against the. other party; ( i) enforse such’ 1udamert ‘cy execution;, or (i)
-, . pursue any other appropriate remedy against-duch other party for the enforcement of the
e - award and-the provisions of: #he Financing Agresmcnt. Notﬁmhstandmg the foregomg,
S thig. Section shall not authorize any entry of judgment or enforcement of the award
: against the Rempxent except assuch procedu:e may. ba ayailable oﬂuemise than by reason
of the prowswns of this Section. - - . . -

(). Service.of any notics or'process in connecnon wzth any proceedma under

this Section of'if sonnection, Wlth any.progeeding, to cnfox;ce anyraward rendered. . pursuant

“to-this Section may-be made in.the manner provided in Section: 9.01, The parties to the
- Finanging Agreement, waive any &nd all ather reqmrenfs for the servme of any Such
riotice'or process. LS P W, 6 AU J '

v

: f T . Q,ARTICLEVIH

Eﬁentweness- Termmaﬁon e e e

B ) ;
& .~ Section 8. 01 Condmoru Precedenr to E]j'ecrweness of Lega! Agreemems

‘.;'t “eagt? ot s

. oo Tha Legal Agreemen:s shall not becorne ‘effective 1,mt11 PITIR sahsfactory to
% , “the Assoctation has been.furnished to the Association.that the conditions apecxﬁed in
7 : paragraphs (a) through (c) of thm Secuon ha'vc bccrt satisﬁed I T

« o {a) ’Ihe axecunon and dehvcry ef each Lega} Agreement on baha]f nf the.
¥ . RECIIllentvOT the Project Implementing Entity which.js'a party to such Legal Agreemcnt
11 ‘ have been duly authonzed or ratified. by all necessaxy govemmente.l and cqrporatc achon

) ®©) - IEthe Association 0 requeats the condition of the ‘Project Implementmg o
Entity,- a3 represanted or, warranted 1o the Association. at the date of the Legal

” : , ' Agrm'ments, has undergone ng matcnal adverse change aﬁcr such de.te S B
. 3 (c) Bac.h othar condmom apectﬁed in the Fmancing Agrcomant a9 & condmon

ik of its effectiveness has oceutred ("Admuonal Condmon of Eﬂ"ectwencss”) . &3

S ‘ | Sectmn 8.02. Legal Opmwns or Cerrzﬁcates

Aa pan of the emdence to be furmshcd pu:suant to Secnon 8.01, there shall be
furnished. to the Aséociation-an opinion or opinions satisfactory to the, Assocmtmn of
couniie] acceptable to the Association or, if the Association so requests a certificate
satisfactory to the Association of a competent official of the Rac1plent shong the |

following matters:.
/

¥ oyt



; 531595 “MBASS Foocie
',‘f hald . - IR NS T sa ] 4Bl W : . y ' 2. 4 k)
(a) on'oenall of the Recinisnt and the Project Impléntenting Entdty, thar the
T saal A ‘naak A ol fa: L i T L) . 2 :
~gal Agreament to which it i3 a party-nas teen. duly’ authordzsd oritatifisd by, and
o

avcordands with it tarms; and ‘

siecuted and defivared on behalf oF, suth party and is {egitly difiding von such party in

requested by the Associaion indonnection the Légal Agfeéments*fdr the purpose of this
"S‘ffﬁon"(“AddiﬁOhal'Leg'aI’Ma'ttex%--‘-}. R S PO AL e

C. (B " each other mitter specifidd in the. Finanting Agreement. or ‘reasonably
R H

S 8.3, e Dt
' ,;‘(a)-*-:*j ;§kqept as _-the-.'R{ai:ipignt- add‘?thé'-‘A‘ssdéiaﬁén'.:@aﬂ othsrwiga‘-ag:éé;-tﬁe
. Legal*Agréettients. shall “enter, into cfféct onthe-date' uped Which. the- Association
dispatcties to:the Redipient and the Project Implenteritin  Entity tiotice of its acceptance
of the c‘vidmcg.requiredpmsuanttoSection,S.OI (“Effective Date”).. . - "r g

q

entitled the Association to suspénd the right of the Recipient to meke withdrawals from -
the Financing Account if the Financing Agreement had been effective, the Association ' -
may postpone the dispatch of thé: fiotics rafarréd o in pardgraph (&) of this Section until -

iy U

- such event (or. events) has (orhavc) ceased fo exist, - - .
Effective '

' 'Sécﬁc:;n_ 3.04. Ter:'n':‘in_ciﬁc__m Qf.;egal Ag?-e‘eme;zr;é )‘Er Fatlure to Becéme
4i . The LegalAgrecnotts” andi+all obligations fof the partios’ under: the “Legal

.‘.u“'l.;fv; i

Agteements shall :tenhinate'i'f,thé‘Legﬂ'.AMént&-h&V& fiot entered into effect by the- ‘ |

. dato (“Effectivencss Deadline”) specified in the Finaticing Agreement for the purpose- of

- this Settion, vnless'the Assooiation, after cotisidetation of the Yeasons for-the delay,
cstablistes alaterEffectiveness Deadline for the purpose of this Section. The Association
shiall, promptly totify the Recipierit and the Project; Implementing Entity of such. later
Effvctiveness Deadline, * © L -

-

. Section 8.0, 'Teff’mz'qqtz‘aig ofLégal 'A'gzeer}:en;s on ij’oMce of all Obh'gd;i&na. :
o ‘.(;1).' ', | Subject to, the provisions of paragraﬁﬁs (b) and (c) ‘GE.%'Séﬁom the
Legal Agreements and ‘all, ebligations of the parties wnder the Legal Agreements shall

forthwith terminate upon full payment of the Withdrawn thdifﬂBaIance-'gnd*- all other .

: Financing?aynien@ due. - .

(&) ‘_'If thé ﬁinan;:ing Agreement sﬁe'éiﬁ'eé a date.by which certain i;foviqiohs of

the Financing -Agreement (other than thoss providing for payment obligations) shall

- terminate, such provisions and all obligations of the parties under them shall terminate on

+ the earlier of. (i) such date; and (i) the date &n which the Financing Agreement

terminates in adcordance ‘with its termis. g Y S
/

.

20

‘ (®) - If, before the Effé&tivé- Dafe; any .:év.ent‘haa' ocmnred whjcﬁ 'wov.ﬂd,have

v



1f the Projact Agreement s;eu:zi= a dats on-which tha Project Agreemen:
o spall wl’I’"x"lflu.a, the Pr oject Agresment and all obligations of the part:as under the Project
et Agreement shall termiinate on the saglier of; !’ ) such dats; and (if) the date on which the
finarcing. Agreement terminates in accordance with its terms. The Association shall
-romptlv notify. the Project Ir';ﬂsm rﬁ"g Entity if the Financing Agreement terminates

in ace ordancc with its terms pnor to the dataso specﬁied in the Project Agrccmer_t
| 'ARTICLEIX
Miscellaneous Prov:smns
Section 9 01 Naﬁces and Requem o

Any notice or request required or permitted to be gwen or madc undcr any Legal

Agreement -or any other agresment between the parties: contemplated by. the Legal

B ‘Agreement shall be in writing. Except as otherwise provided in Section 8.03-(a), such
noticé: or request shall be ‘deemed to ‘hdve been,duly given or made when it has been

. delivered by hand or by mail, telex or facsimile (or, if permitted under the Legal

¥ Agreement, by ather electronic means) to the party to Wwhich it i8 required or pernitted to
be given or made at such pa.rty’s address specified in the Legal Agreement or at such

oy . other'address as such party shall have designated by notice to the party giving such notice
or making fuch request. - Deliveries ‘made by facsimnle transmzssmn shall | also be .

B : conﬁrmed by maﬂ '

0 M '

’Efv - o Sectmn 9 02: Actwn on Beha{faf t}:e Reczp:em’ and the Pro,;ec: Imptementing .E'nzzsy

% (a) “Fhe representatxve designated by the Reclp:ent .in. the Fmancmg

A . Agrecment (and the representative designated by the Project Implementing Party in the

‘g\{ - Project Agmm-nont) for the pufpose of th;s '‘Section,. or any person suthorized in writing

B .. by such representative for that purpose, may take any action'required or permitted to be

B © taken pursuantto such- Legal Agreement, and execute any -documents ' required -or

e " permitted to be exsoutsd pursuant tosuch Legal Agreement ot behalf of the Roc:pient (ot

e ' ‘:the Pro,}cct Implementmg Entzty, s thc caso may be). p

oy _' ; '

5 . YOR . The representatm 50 des:gnated by the Rec1pient or person 's0 guthorized

: by such representative may agree to any modification or amplification of the ‘provisions

.. . of the Financing ‘Agreément on'behalf of the Recipient by written instrument executed by -

W such representative or authorized pérson; prowded that, in’"the opinion of .such

. representative,-the modificatioror amplification'is reagomable. in the circumstances and

L will not substantially. ifcredse the ‘obligations of the Recipient under the: Financing

g - ‘Agreement. The Assdeiation ‘may accept the execution by such representative or other

h authorized person of anyisuch instrurent as conelusive cvxdence that such representatwa

5 is of sich ¢ opmxon. : '

i = .

& /

.
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b%aso«i t*an (a) sufficiant “‘J;uﬂn of the authority‘of'the persen cr parsons: w;c will, on
efiai of such party, take any actidn of exeiite any ddeuhents requ-ccf ‘of permittad 1o
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.. avthenticated spacxmen Signamre of each such person.

o

, Section 3, 04, Execurzon n C’aun:e;pam

. Bach L°331 Ag:‘cement ma be executed
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APPENDIX
Definitions

“Additional Conchtmﬂ of Effactivencss” means any f‘ondmon of effectiveness

- 3pecified in the Fmancmm ﬂxgreement for the purpose* af Sectmﬁ 8.01.(c).

‘ "Addmonal Event of. Auccxcranon mcaﬁs any cvcnt of acceleranon specified in

the Fmancmg Agreement for thc pm'posc of bectzon 6.06 (D).

“Addmonal Event of Suanensmn” means any event of mpensmn spemfied in t.‘ne
Financmg Agreement for the | purpose of Sectmn 6 02(k) oL

“Additional Legal Matter” means-each matter speciﬁed in thc Finanolsig -

Agfeement or, reguested by. the. Association fn connectaon \mth the Legal ‘

Agreements for the purpose of Sect:on 8.02 (b)

.,‘h‘stb,ltral Tribunal” mcans fhe ar‘b;tral tmbunal estabhshed pursuant to. Secﬁon

“Aaaocuatxori” mea.ns the Intmatmnai Development A.ssoma.twn j,

“Assoclanon s Address" meaﬁé the Assocmuon s address spcc:ﬁe,d m i.he Legal
Agrccments for the purpose of Secnon 9. 01 ' :

FoA -.‘," &

' “Bank” means thé Intemanonal Banlc for Reconstmcnon and Devclopment

43 “Clqsmg Date".means-: \‘ha datc sp:c}ﬁcd in the Financing Agreemcnf (or such -
. later date as the Association shall establish by notice to the Recipient) after which

the Association may, by notice to the Recipient,, tea-mina.ta the nght of the’

Recxpisnt to with@raw.from the Fmancmg Account.

- e il W :
"Co—ﬁnanmep’ﬂ meana-:;he,,ﬁnancwr (other fhan r.he Assocranon or the Bank)

referred to.in Section.6.02 (g) providing the. Co-ﬁnancmg If the Financing
‘Agreement . speoifies :more.- than - one such ﬁnancwr, “Co-ﬁnancmr" refers
separatelx to pach:afsuchifinanciers.. . = & _

‘-*;W;ﬂ AT I S il 4

“Co-ﬂnancmgvi;mqmﬂ)e ,ﬁnmcmg }efmed to. in Sectxog 6. 02 (g) md sPecxﬁed

in the Eman@mg,é;grgement provided or to be provided for the Project by the Co-
financier. - If-the: Financing Agreement spetifies more thah one such ﬁnancmg,
"Co—ﬁnanomg’axefﬁs% cparately to each of such financings. :

'.' :-ﬂ: . \.Li-l.l.

prov1dmg forithe Cﬁ-ﬁnmcmg

23

' “Co ﬁnancmg Agreement” means the agreement refen'ed to m Secnon 602(3)
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22,

.23,

24,

_ Agreement. ‘
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—Iv-u’lw«. Vi WA d.‘ Laj cazid

13 adling” means ths dats rsferred (0 in
specifiad in the Financing Agraément by which the Co-financing Agresment i
becothe effsctive. IEthe F‘mar“'ﬂc A-rreer.em specifies mors than one such dats,

Co-r_nancin d ":e:e:s; iatoly to'sach of such dates,

Conmitmunt Chw;e neans the commitmentichargs pavaale by the ‘Reclplcn*
on the Unwithdrawn' Uinancmg Balarice; purduant to. Section 3.01.° If the
Financing includes a Credit and a Grant, “Commitment Charge” refers separately
to" the* cotamitmént - chargs on the: unm;hdi‘awﬂ Credit Balame and the
commitment charge on'the Un thdrawn Grant Balance,‘ R

‘Credxt” means t&a pomon of tha Fmancmg specxﬂed in the Fmancmg Agreoment
as a credit, and which is rﬂpayable Duryusmt to the prcmsmns nf the Financing

e
"..“

o “Crédxt Accomt" meaﬁs the accoimt” opcnad by the ASSGcmtion itits: books in the
- name of the Ramp:ent 0 wh:ch ‘the amcant ofthe Credit iy credited. .

~ “Crfency” means thé currency of & cormtz-y and tfw Special Drawmg Rjght. :
“Currency of a country” means the currency which i legal tender for Hae payment
of pubhc and pnvate debts in tlfat cou:m:rjjr - L

i
AL

““Dollar®, “§" and “USD” e'ach means the la.wﬁzl currancy ofthe Umte.d States of
l"'Amenca_ :.'-.-' - .‘: "' > MU

'“Eﬁ'ectwe Date" means the date on wh:ch the Legal Ag*ecments entcr into effect_

pmsuantto Sectmn 8 03 (a)." Lot R ey

“Effechvéness Deadlme ‘means the date réferred to i Secﬁbn 8.04 aﬂer whlch
the Legal Agreements shall tenmnaté 1f¢h¢y ha.ve not entarcd mto' affect as,

- provided in that Sectxon.

“Elig1ble Expendxtm'e méans an expcndlture the payment for which meets the
requirettients of Section 2.05 dndrwhichis consequenﬂy ehgxble for ﬁnant:mg out

v ofﬂie;ﬁroceéd: oftthmancmg i

“‘Euro' ‘e’ and EUR’ A each means the lawful currency of the rnembe.r‘ states of

the Européan Union that adopt the single currency in sccordance with the Treaty
' establishiing the Emdpean Commumry, &3 amemded by the ’Ireaty mEuropean
N Umon '

‘“External Debt” meams any debt whmh is or may bocome payab!e ina Currency :
other than the Currcncy of the Rempmnt. : : :

' “Fmancml Ste.tements" means the ﬁn&nczal statcmcnts to be mamtamed for the .
' Project as. pxowdedm Section 4. 09. Py

- 24



.27,

28.

29,

30

31.
“ ¥ nammfth@prienffo which the amount of the. Grant is credtted

. 32,

1,

L I e | Jpongs N £
SINANSIGE u‘i&.‘,ﬁma e x.,-ii'
= 4 i)

Cir'* it ozﬂj' (b) the Crant if the Fi
¢ {¢) both ths Credit and | ﬂm Crani
2 f**edi* and 2 f’ﬁa_;t ‘

wing Agreement provides for 2
rcn, Urfﬁndea :cﬁ 2 Grant oaly;
i g f\;ﬂ sment Bro :li for both

{1-!"

%

“Fmancmg Aa.cour't’ maans; (a) e Credzt Account 11 the Fmanmng Agreement

- provides for & Credit only; (b) the Grant Account if the Fmancmg Agreement

provides-for a Grant only; or (¢) the Credit Account in respeot of the Crédit and
the Grant Account in respect of the Grant 1f the Financing Acreemen* provides for
a Credxt and a Grant :

' “Fmanomg Agreement" meens the. ﬁnancmg agreemen?, hetween tbe Recxpwm
- énd the Assosiation .providing for:the Financing, as such agreement may bs
« aménded: fromtime to titne.. “Finaricing. Agreement” includes these Geveral

\Conditions as: apphed to the Fanam:mrf Agrepment, and all appendmea, schedules

: and agr@ments supplcmcntal to theRmancmg Agrcement

“Fmancmg Payment” Hmeans an.y ammmt payabla by thr. Reclplent to ‘the

~Assoclation pussuant.tor therFinancing/Agroement: vr-these General Conditions,
" including: (buff fiot linited. to) any amount. of the Wlmdravm Credit.Batance, the
« Service Charge; the Commitment Charge, and any reftmd of the W1thdrawn Grant
.Amoms pa»yab!e by the Rcmpmnt. ‘ PEAET A

3 o

“Farexgn Expendxture" means an expcnd1ture in the Currency of any mmtry other

- tharr'the Recipient for goods; works or services supphed ﬁ-om the temtory of dny
'country other than the Rempmnt o ‘

3 ; " '
-“Grnnt” means the pnrtmn of the Fmancmg apecxﬁqd in the quanamg Ag;reement

ag a grant, L , . % 5 ‘
Grmtdm:coﬁn " means-the aocount opened by the Asaocianon in 1ts books in the

' “chal Agreamcnt” means the Fmancmg Agreement or the Pro;ect Agrecmont.
“Legal Agréefsentsmeans. collectwely, ‘all of such agrcements

el A RBu, N el " . g
“Loca;l*Expendmn'e” méang an expendmzre (a) in the Cmncy of the Rec1pwnt
or (b)'forgocts; whtks or services supplied from the territory of the Recipient;

" provided;hoWever, that if the Currency of the Recipient,is. also that of another

country: frothfithgsterritory of which goods, works or services are ‘supplied, an *
expendituré.in-such Currency for such goods, works or services shall be deemed _

to be 2 Fore1g11 Expandﬁurc.

e A e

e teia
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" 37

38.

39,

axipun Lomminnent Lhargas fala maans i

‘_'Qn- Amgew“.“‘ ak whiah i

'D.J.I‘Su..a.nt I.O Seegtion 3,01,

“Payment Curr ncy” means the Currsncy 3w=‘c1ﬁ ed in the Fms:*cm Awee:sn in
which Fmancmg Pa*munts ars to he a*d pr*rsuaﬂt to Seancn 3.07 (.a).

o i e 22

: “Payment Date” means cach date speclfied in the 1*.mmcmg A&grecmeni occumrg

on or after-the: date ‘of the: Fmancmw Af'rccmcnt on wmch S*rm“ Charges and

' Cotnmitment Cha.rgcs arg pa/ab RN G

“Pnncipa.l Payment ] Datc” means. each date specified in thc Fmam:mg Agraemert

on whmh anmm»lment of Iho pnn::lpa.l amotnt ofthe Credxt ‘@ayab}é* "

“Pro_ject” means the propct descnbed it the Fm:mnmg Agrscment,afoz' whmh the .’

Finarcing is granted, -23ith description of such project may be mandcd fron;

time to time by agreement between the Rec:picnt and the Association.

“Pro_iéctl Agreemenﬁ’i treans:‘the- agrccmcnt- bétwien. the- Associahdn and the

Pro_reot hnplemmtamn Entity rélating to- thie. unplemmtat:on of all.onpart of the -

S ‘Project;: as ‘such” agreement may be ‘amended:. fram - time to time. .. “Project

© 40,

41,

4,

' 43; .

g Agréhneﬂt“' includes these: General ‘Conditions as- applied” to.vthe Project:
. Agreement, and 211, appenchces, schedules and ag:ccmcuts. supplementad. m the

Pro: et Agreement.

"Prcueet Impleme:ntmg Entlty” means a- legal cntxw Gothcr than the Rempient) !

which is. responsible for implementing all or &-part of the Project and which is a
patty to the Project Agreement. If the Association enters into a Project Agmcment

' with more thar one such entity, “?rOJ ect Implcmcnﬁng Enuty" refers separately to

each such. enhty

“Pro_;ect Implementing . Entny 3 Address” means. thm Project ﬁnplemmtmg -
'Entity’s address specified in the Project Agreement for thappurposemf Section

90L. - - N | "

' “Pro,;cct Implemennng Ent:ty s Representative" means the Pro;ect Im;:lementmg .
. Entity’s repmentanvc spemfied in tﬁe Pro_;ect Agreemant for Lhe purpose of
: Sectuon902 (a) E i, ol i {

“Pro_;ect Prepamnon AdVanca" zheans the advance for fhe prcparation of the |

Project referred to in the Fmancmg Agrcement and: repayable in: aocordanoe with

. Sect:on 2.07:

| "PrOJect Report” mezns éach rcport on the PmJect to be prepar:d ami fumished to

the Association for the purposc of Section 4.08 (b).:
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Finaneing Agr Pamﬁ'“an* io which th

“Recipient’s Addrem means the Recipient’s address spesifisd in the
Agreement for the purpose of Section 9.01,

'Rﬂcipicui’s Representative” means the representative of the Racipient specified
in the Fmancmg Agreement for the purposs of Section 9 02

“Rcspecuvc Part of the PrOJcct” mf:ans, for the Rec1p1ent and for any PraJect
Implementing Ent:ty, the part of the Project specxﬁed in the chal Agreemenrs to
be carried outby it.

4

“Service Charge™ means the charge spemﬁed in the Fmancing Agreemcnt for the
purpose of Sectxon 3.02.

fri

“Special Commitment” means any spccxal ccmmnent entered into or to be '

entemd into by the A.ssomat:on pursuant to Section 2.02.

"Specxal Drawing. R:ght” and “SDR” each mea.ns the specxal d:awing nght of the

International Monetary Fund: as valued by it in acoordance with its Arnclcs of.

Agccmcnt.
“Stcrling” “£” and "GB.P” ‘each mieans the Iawﬁal currency, of "the_ Uix‘itcd

Kingdon.

"Taxes” includes imposts, Iev:es, foés and duties of any nature, whether in effect
at the date of the Financing Agreement or unposed after that date.

“Umpme ‘means the thu-d m-bﬂ:rator appomted pm'suzntto Sectmn 7 03 (c)

“Unmthdrawn Cl‘edlt Balance" means the amount of the Crecht rema:mng

, unmthdrawn ﬁ-om the Credlt Account fcam tune to time.

.‘Unthhdmwn Fmanmng Balance” means the amount-of the Financing remai.nmg
.,unmthdrawn from the Financing Account from tima to time.

“Unwithdrawn Gran‘f Balance” méans the amount. of the Grant remauung
‘unwithdrawn from the Grrant Account fem tnna to time, ‘

“Wrthdrawn Credit Balancs” means the amov.mts of the Cred:t withdrawn from
the Crecﬁt Account and outstandmg from time to time. -

Grant Account and outstanding from time to time. - 7

27

- “Wthd:awn Grant Balance" means thc amounts of the Grant mthdrawn from the



